AGENDA
IRVINE RANCH WATER DISTRICT
FINANCE AND PERSONNEL COMMITTEE MEETING
TUESDAY, APRIL 7, 2020

Due to COVID-19, this meeting will be conducted as a teleconference pursuant to the provisions
of the Governor’s Executive Orders N-25-20 and N-29-20, which suspend certain requirements
of the Ralph M. Brown Act. Members of the public may not attend this meeting in person.

Participation by Committee Members will be from remote locations. Public access and
participation will only be available telephonically/electronically.

To virtually attend the meeting and to be able to view any presentations or additional materials
provided at the meeting, please join online via Webex using the link and information below:

Via Web:
https://irwd.my.webex.com/irwd.my/].php?MTID=m60{c092¢5c0696a9b221b123a27cec95

Meeting Number: 629 280 886

Password: wVkCKBqn774

After joining the meeting, in order to ensure all persons can participate and observe the meeting,
please select the “Call in” option and use a telephone to access the audio for the meeting shown.

Please enter the attendee id number, which will be provided when you connect to Webex,
followed by #.

As courtesy to the other participants, please mute your phone when you are not speaking.

CALL TO ORDER 11:30 a.m., Committee Room, Second Floor, District Office
15600 Sand Canyon Avenue, Irvine, California

ATTENDANCE Chair: Peer Swan Member: Steve LaMar
ALSO PRESENT Paul Cook Cheryl Clary
Wendy Chambers Kevin Burton
Paul Weghorst Rob Jacobson
Eileen Lin Jenny Roney
Christopher Smithson Allen Shinbashi
Jennifer Davis Tanja Fournier

PUBLIC COMMENT NOTICE

If you wish to address the Committee on any item, please submit a request to speak via the
“chat” feature available when joining the meeting virtually. Remarks are limited to three
minutes per speaker on each subject. You may also submit a public comment in advance of the
meeting by emailing comments@irwd.com before 8:00 a.m. on Tuesday, April 7, 2020.

ALL VOTES SHALL BE TAKEN BY A ROLL CALL VOTE.
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COMMUNICATIONS

1. Notes: Clary

2 Public Comments

3. Determine the need to discuss and/or take action on item(s) introduced, which came to
the attention of the District subsequent to the agenda being posted.

4. Determine which items may be approved without discussion.

INFORMATION

3. EMPLOYEE POPULATION AND TURNOVER STATUS REPORT —
SRADER / RONEY

Recommendation: Receive and file.

6. PERFORMANCE RECOGNITION PROGRAM QUARTERLY REPORT —
HALL /RONEY

Recommendation: Receive and file.

7. MONTHLY INVESTMENT AND DEBT REVIEW — DAVIS / FOURNIER /
JACOBSON / CLARY

Recommendation: Receive and file.

ACTION

8. 2020 INDEX TENDER NOTES AMENDMENT — DAVIS / FOURNIER /
JACOBSON / CLARY

Recommendation: That the Board approve the 2020 ITN Second
Supplemental Indentures of Trust and adopt a resolution approving Second
Supplemental Indentures of Trust for Refunding Series 2011A-1 and
Refunding Series 2011A-2.

9. 230 COMMERCE AND WATERWORKS BUSINESS PARK OFFICE
PROPERTY LISTING AGREEMENT EXTENSIONS — FOURNIER /
JACOBSON / CLARY

Recommendation: That the Board approve new listing agreements for the
230 Commerce office property and Waterworks Business Park property with
the brokerage team of Colliers International under previously agreed-upon
commission terms and expiring on February 28, 2021.
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ACTION - Continued

10. COVID-19 RESPONSE — COMMERCIAL INVESTMENT PROPERTIES
LEASE PAYMENT DEFERRALS — FOURNIER / JACOBSON / CLARY

Recommendation: That the Board authorize staff to implement a lease deferral
program for IRWD’s commercial investment properties for a period of up to 90
days, without incurring late fees or interest, and repayment of deferred rent
amortized not to exceed 12 months for tenants who request assistance due to
impacts from the COVID-19 pandemic.

11. SERRANO SUMMIT / LENNAR PROMISSORY NOTE REQUEST TO
EXTEND MATURITY — JACOBSON / CLARY

Recommendation: That the Board authorize the General Manager to execute
an amendment to the current promissory note between IRWD and Lennar
Homes of California for a seven-month extension to December 1, 2020, at the
current interest rate of 4.00%, to be applicable to both the principal and
accrued interest amount as of April 30, 2020, and including partial release
provisions as stated.

OTHER BUSINESS

12. Directors’ Comments

13.  Adjournment
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Availability of agenda materials: Agenda exhibits and other writings that are disclosable public records distributed to all or a majority
of the members of the above-named Committee in connection with a matter subject to discussion or consideration at an open meeting
of the Committee are available for public inspection in the District’s office, 15600 Sand Canyon Avenue, Irvine, California (“District
Office”). If such writings are distributed to members of the Committee less than 72 hours prior to the meeting, they will be available
from the District Secretary of the District Office at the same time as they are distributed to Committee Members, except that if such
writings are distributed one hour prior to, or during, the meeting, they will be available electronically via the Webex meeting noted.
Upon request, the District will provide for written agenda materials in appropriate alternative formats, and reasonable disability-related
modification or accommodation to enable individuals with disabilities to participate in and provide comments at public meetings.
Please submit a request, including your name, phone number and/or email address, and a description of the modification,
accommodation, or alternative format requested at least two days before the meeting. Requests should be emailed to
comments@irwd.com. Requests made by mail must be received at least two days before the meeting. Requests will be granted
whenever possible and resolved in favor of accessibility.
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April 7, 2020

Prepared by: L. Srader
Submitted by: J. Roney
Approved by: Paul A. Cook

FINANCE AND PERSONNEL COMMITTEE

EMPLOYEE POPULATION AND TURNOVER STATUS REPORT

SUMMARY::
Staff has prepared various population and turnover reports for Committee review.

FISCAL IMPACTS:

None.

ENVIRONMENTAL COMPLIANCE:

Not applicable.

RECOMMENDATION:

Receive and file.

LIST OF EXHIBITS:

Exhibit “A” — Employee Population/Turnover Status Report

No. 5 Employee Population And Turnover Status Report.doc
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EXHIBIT A

IRVINE RANCH WATER DISTRICT
EMPLOYEE POPULATION STATUS REPORT

February 2020
@02/01/20 Current Month Activity @02/29/20 FY 19/20 | Avg FYTD |Avg FYTD| Avg FYTD | Internal Turnover | External Turnover
Positions New Terms Promo Trnsfr | Lateral Trnsfr | Positions | Positions | Budgeted |Filled Budget|Temp Emp| Total Filled| Current 2020 Current 2020
Dept Filled Hires Vol Invol In Out In Out Filled | Unfilled | Positions*| Positions FTE Positions Period YTD Period YTD
100 15.0 15.0 1 16.0 15.3 0.7 16.0 0.00% 0.00% 0.00% 0.00%
200 85.0 2 87.0 2 89.0 80.7 6.7 87.3 0.00% 0.00% 0.00% 0.00%
300 42.0 42.0 2 44.0 41.9 4.1 46.0 0.00% 0.00% 0.00% 0.00%
400 69.0 69.0 3 72.0 66.8 3.3 70.2 0.00% 0.00% 0.00% 1.45%
500 51.0 51.0 8 59.0 514 3.1 54.5 0.00% 0.00% 0.00% 1.96%
600 28.0 28.0 2 30.0 233 3.1 26.5 0.00% 0.00% 0.00% 3.57%
700 34.0 34.0 1 35.0 37.3 3.7 41.0 0.00% 0.00% 0.00% 0.00%
800 55.0 55.0 6 61.0 554 0.6 56.1 0.00% 0.00% 0.00% 0.00%
Totals 379 2 0 0 0 0 0 0 381.0 25 406.0 372.3 25.3 397.6 0.00% 0.00% 0.00% 0.53%
1/19 374 8 1 1 0 0 7 7 380 15 395.0 367.0 30.6 397.6 0.00% 0.00% 0.53% 0.53%
Turnover by Department Turnover by Department
20% February 2020 30% 2019 YTD vs. 2020 YTD
25%
15%
20%
10% 15%
12.50%
10%
>% 3.57%
1.96% 5% 7 9 ¥85% 357%
1.45% : 0.53% 0.00% 281%  1.49% 40, | 1.96% ooow 0% 053%
0% 0.00% 0.00% 0.00% 0.00% 0.00% 0% 0.00%.00% 0.00% 0.00% 0.0090.00% 2% 00,
100 200 300 400 500 600 700 800 Total 100 200 300 400 500 600 700 800 Total

100-GM, HR, Safety; 200-Fin., Cust. Serv., IS, Purch.; 300-Eng.: 400-Water Ops; 500-Recycling; 600-WQ&RC; 700-Water Res., Recyc. Water and Public Affairs; 800-Adm. & Maintenance Ops
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IRVINE RANCH WATER DISTRICT

TURNOVER LONGEVITY RATIO

February 2020
YTD Turnover Longevity Ratio
Dept. Jan | Feb [Mar| Apr| May | Jun | Jul | Aug| Sep | Oct | Nov| Dec |YTD| <1 Year 1Yr<.3Yrs. 3 Yrs.<5Yrs. 5 Yrs.<10 Yrs. 10 Yrs.+
100 0
200 0
300 0
400 0
500 1 1 1
600 1 1 1
700 0
800 0
2020 Total 2 0 0 0 0 0 0 0 0 0 0 0 2 0 1 0 0 1
2019 Data 2 4 1 1 2 1 3 1 0 4 2 4 | 25
Percentage of Total Turnover| 0.00% 50.00% 0.00% 0.00% 50.00%
2020 Average YTD Length of Service at Termination 10.42 Years
2019 Average YTD Length of Service at Termination 9.21 Years
2018 Average YTD Length of Service at Termination 13.85 Years
2017 Average YTD Length of Service at Termination 14.35 Years
2016 Average YTD Length of Service at Termination 12.43 Years
Average Length of Service at Termination
February YTD 2019 vs. 2020
100%
90%
80%
70%
60%
50% 50.00% 50.00% 50.00%
40%
30%
20% 1667% 16.67% 16.67%
10%
0% 0.00% . 0.00% 0.00% 0.00% . .
<1Year 1Yr.<3Yrs. 3 Yrs.<5Yrs. 5Yrs.<10 Yrs. 10 Yrs.+




IRVINE RANCH WATER DISTRICT
EMPLOYEE POPULATION STATUS REPORT

February 2020
NEW HIRES

Hire Dept Employee Name Position Comments
02/03/20 240 Eric Ramirez Material Control Clerk I
02/04/20 240 Miguel Lopez Material Control Clerk I

TERMINATIONS
Termination
Date Dept Employee Name Position Reason Comments
RETIREMENTS

Effective Departing

Date Dept Employee Name Position Reason Comments

PROMOTIONS

Effective Departing

Date Dept Employee Name Departing Position New Dept New Position
02/08/20 570 Allan Rutherford Collection Systems Technician | 570 Collection Systems Technician 11
02/08/20 570 Brandon Joseph Collection Systems Technician I 570 Collection Systems Technician II

TRANSFERS

Effective Departing

Date Dept Employee Name Departing Position New Dept New Position

CROSS TRAINING

Effective Departing

Date Dept Employee Name Departing Position New Dept New Position
02/08/20 425 Doug Rock Metering Systems Technician II 710 Recycled Water Specialist
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IRVINE RANCH WATER DISTRICT
EMPLOYEE POPULATION STATUS REPORT

February 2020
UNFILLED POSITIONS

Dept Position Salary Grade Comments
100 Safety Specialist U29.N Recruiting
200 Purchasing Coordinator 19.N Recruiting
200 User Support Administrator U33.N Offer pending
300 Engineer UI7.E Recruiting
300 Engineer Ul7.E Recruiting
400 Metering Systems Technician I 22.N Recruiting
400 Water Maintenance Technician I 22.N

400 Construction Services Manager UI8.E

500 Process Specialist 32.N

500 Collection Systems CCTV Technician 21.N

500 Operator 111 29.N Recruiting
500 Operator II1 29.N Recruiting
500 Operator 111 29.N Recruiting
500 Operator | 20.N

500 Operator IIT 29.N

500 Operator 11 27.N Recruiting
600 Laboratory Supervisor UI3.E Recruiting
600 Regulatory Compliance Administrator UI2.E Recruiting
700 Recycled Water Specialist 24N

800 Asset Systems Manager Ul17.E

800 Sr. Electrical Technician 30.N

800 Electrical Technician 28.N

800 Maintenance Mechanic 22.N Recruiting
800 Sr. Maintenance Mechanic 27.N

800 Maintenance Mechanic 22.N
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IRVINE RANCH WATER DISTRICT
EMPLOYEE POPULATION STATUS REPORT

February 2020
LEAVE OF ABSENCE
Type of Pay Date Leave Anticipated Current
Leave Status Began Return Date Length Comments
WC/FMLA/CFRA SDI 9/9/2019 6 months
FMLA/CFRA SDI 1/27/2020 3/9/2020 1 month
FMLA/CFRA SDI 1/23/2020 3/9/2020 1 month
FMLA/CFRA SDI 9/23/2019 3/2/2020 5 months
WC/FMLA/CFRA SDI 2/3/2020 3 weeks
Original Date Leave
Leave Status Began Return Date Length Return Date Comments
FMLA/CFRA/PFL SDI 10/25/2018 1/2/2019 2 month 01/14/19 Returned
FMLA/CFRA/PFL SDI 12/19/2018 1/21/2019 2 weeks 01/21/19 Returned
FMLA/CFRA/PFL SDI 12/19/2018 1/24/2019 2 weeks 01/21/19 Returned
FMLA/CFRA/PFL SDI 12/18/2018 1/8/2019 2 weeks 01/08/19 Returned
FMLA/CFRA/PFL SDI 12/17/2018 1/7/2019 2 weeks 01/07/19 Returned
FMLA/CFRA SDI 7/23/2018 2/1/2019 6 months 02/01/19 Returned
FMLA/CFRA SDI 12/17/2018 1/2/2019 2 weeks 01/02/19 Returned
FMLA/CFRA/PFL SDI 12/17/2018 1/7/2019 2 weeks 01/07/19 Returned
FMLA/CFRA SDI 1/24/2019 2/26/2019 2 months 03/12/19 Returned
FMLA/CFRA SDI 1/11/2019 4/16/2019 3 months 04/16/19 Returned
FMLA/CFRA SDI 3/30/2019 4/11/2019 1 week 04/09/19 Returned
FMLA/CFRA SDI 1/9/2019 3/5/2019 4 months 04/02/19 Returned
FMLA/CFRA SDI 9/9/2019 43773 2 months 11/04/19 Returned
FMLA/CFRA SDI 3/30/2019 10/28/2019 7 months 10/28/19 Returned
FMLA/CFRA SDI 9/3/2019 10/28/2019 2 months 10/28/19 Returned
FMLA/CFRA PFL 9/23/2019 11/4/2019 2 months 11/04/19 Returned
FMLA/CFRA SDI 7/2/2019 11/29/2019 5 months 11/29/19 Retired
FMLA/CFRA SDI 9/30/2019 12/1/2019 3 months 12/30/19 Returned
FMLA/CFRA SDI 10/7/2019 2/10/2020 4 months 02/03/20 Returned
FMLA/CFRA SDI 7/9/2019 12/1/2019 7 months 12/01/19 Returned
FMLA/CFRA SDI 9/2/2019 2/17/2020 5 months 02/03/20 Returned
FMLA/CFRA SDI 12/10/2019 2/6/2020 2 months 02/10/20 Returned
FMLA/CFRA SDI 12/2/2019 2/3/2020 2 months 02/03/20 Returned




IRVINE RANCH WATER DISTRICT
EMPLOYEE POPULATION STATUS REPORT

Length of Termination

Month Employment Vol Invol Comments

January 14 years, 6 months X Other employment - Metropolitan Water

1 year, 4 months X Other employment

February

March

April

May

June

July

August

September

October

November

December
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IRVINE RANCH WATER DISTRICT

SUMMARY
AGENCY & DISTRICT TEMPORARY EMPLOYEES
February 2020
ACTIVE
Current FYTD Ave PERDS kst Expected Actual Projected Actual

Month Hours Worked [Enroll- Agency Hourly Hours per Est Cost Duration Worked Cost Cost

FTE FTE ment Dept Rate Month Per Month (Months) (Months) FY'YTD FY'YTD
0.42 0.20 Yes 130 47.75 84 4,011.00 9 4 16,044.00 13,244.66
0.80 0.29 No 140 37.15 168 6,241.20 7 3 18,723.60 14,887.86
1.21 0.49 100

0.77 0.99 Yes 200 23.75 168 3,990.00 12 8 31,920.00 33,071.88
0.01 0.01 Yes 200 56.55 84 4,750.20 12 8 38,001.60 565.50
0.89 0.82 Yes 200 23.50 84 1,974.00 12 8 15,792.00 26,907.50
0.86 0.88 No 200 23.75 168 3,990.00 12 8 31,920.00 28,962.83
0.82 0.88 No X 200 34.17 168 5,740.56 2 3 17,221.68 10,558.53
0.88 0.87 No 200 22.22 168 3,732.96 12 8 29,863.68 26,724.88
0.88 0.88 No 200 22.22 168 3,732.96 12 8 29,863.68 27,200.84
5.11 5.33 200

0.85 0.86 Yes 300 37.44 84 3,144.96 12 8 25,159.68 44,628.48
0.20 0.43 EXC 300 18.00 84 1,512.00 12 8 12,096.00 10,746.00
0.37 0.43 Yes 300 72.97 84 6,129.48 6 8 49,035.84 43,599.58
0.25 0.38 EXC 300 17.00 84 1,428.00 12 8 11,424.00 9,069.50
0.23 0.35 EXC 300 17.00 84 1,428.00 12 8 11,424.00 8,177.00
0.23 0.40 EXC 300 17.00 84 1,428.00 12 8 11,424.00 9,401.00
0.39 0.31 EXC 300 15.00 84 1,260.00 9 5 6,300.00 6,465.00
0.97 0.92 EXC 300 37.44 84 3,144.96 12 8 25,159.68 47,960.64
3.50 4.09 300

1.00 0.99 Yes 400 23.75 168 3,990.00 12 8 31,920.00 33,193.00
0.87 0.94 Yes 400 23.75 168 3,990.00 12 8 31,920.00 31,219.38
1.00 0.94 Yes 400 22.23 168 3,734.64 6 8 29,877.12 29,788.20
0.98 0.47 No X 400 31.51 168 5,293.68 9 6 31,762.08 20,859.62
3.85 3.33 400

0.69 0.55 No 500 31.84 168 5,349.12 9 6 32,094.72 24,238.20
0.85 0.99 Yes 500 32.53 168 5,290.32 12 8 42,322.56 43,920.68
1.54 0.55 500

0.19 0.40 EXC 600 15.00 84 1,260.00 6 2 2,520.00 8,362.50
0.93 0.37 No X 600 43.84 168 7,365.12 8 4 29,460.48 22,727.53
0.82 0.13 No X 600 43.83 168 7,363.44 5 3 22,090.32 7,977.06
0.41 0.05 No X 600 52.00 168 8,736.00 2 3 26,208.00 3,692.00
0.33 0.33 EXC 600 15.00 84 1,260.00 12 8 10,080.00 6,967.50
0.34 0.47 EXC 600 15.00 84 1,260.00 12 8 10,080.00 9,742.50
0.78 0.31 No X 600 52.00 168 8,736.00 5 5 43,680.00 22,069.84
0.20 0.39 EXC 600 15.00 84 1,260.00 12 8 10,080.00 8,107.50
4.01 2.45 600

0.89 0.90 Yes 700 30.71 84 2,579.64 12 8 20,637.12 38,379.82
0.87 0.35 No X 700 43.53 168 7,313.04 8 4 29,252.16 21,003.23
0.87 0.91 yes 700 30.71 168 5,159.28 12 8 41,274.24 38,986.35
0.46 0.72 No X 700 31.00 168 5,208.00 12 8 41,664.00 31,124.00
3.09 2.89 700 .

1.00 0.53 No X 800 40.82 168 6,857.76 11 5 34,288.80 31,043.61
0.86 0.11 No X 800 41.82 168 7,025.76 5 2 14,051.52 6,231.18
1.86 0.64 800
24.16 19.76




IRVINE RANCH WATER DISTRICT

SUMMARY
AGENCY & DISTRICT TEMPORARY EMPLOYEES
February 2020
TERMINATED
Current Avg FYTD Active Est Expected | Actual Projected Actual
Month Temp Emp PERS | Agency Hourly Hours per Est Cost Duration | Worked Cost Cost
FTE FTE Y/N * Dept Rate Month Per Month (Months) | (Months) FYTD FYTD
0.63 0.12 No X 27.87 168 4,682.16 3 1
0.46 0.06 No X 140 37.15 168 6,241.20 3 1 6,241.20 2,953.43
0.46 0.06 100
0.18 0.39 EXC 200 15.00 84 1,260.00 12 1 1,260.00 2,010.00
0.81 0.73 No X 200 29.36 168 4,932.48 9 7 34,527.36 29,820.66
0.41 0.86 No X 200 29.05 168 4,880.40 7 7 34,162.80 37,481.76
1.40 1.98 200
0.00 0.00 300
0.00 0.00 400
0.34 0.67 Yes 500 29.03 84 2,438.52 12 6 14,631.12 23,790.09
0.34 0.67 500
0.65 0.68 Yes 600 30.28 168 5,087.04 12 3 15,261.12 17,819.78
0.65 0.68 600
0.53 0.78 No X 700 31.00 168 5,208.00 12 5 26,040.00 25,722.25
0.53 0.78 700
0.00 0.00 800
3.57 4.1/ 1,048,760.16 94T1,403.31

EXC = Exclude from PERS enrollment
Yes= Temporary employee enrolled in PERS Membership

No=Temporary Agency employee
*Data reported 30 days in arrears
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April 7, 2020
Prepared by: A. Hall
Submitted by: J. Roney

Approved by: Paul Cook / C%L

PERFORMANCE RECOGNITION PROGRAM QUARTERLY UPDATE

FINANCE AND PERSONNEL COMMITTEE

SUMMARY:

IRWD’s Performance Recognition Program recognizes employees who exhibit outstanding
performance which depicts initiative, creativity and/or enthusiasm above and beyond the
performance requirements of their positions and in alignment with the values of IRWD.
Provided is an update of activities within this program through the third quarter of Fiscal Year
2019-20.

BACKGROUND:

During the third quarter of FY 2019-20, there were 28 Performance Recognition Awards totaling
$3,018.00 distributed to 105 IRWD employees. The awards recognized staff in the Engineering,
Water Resources and Policy, Maintenance Operations, Administration, Water Operations, and
Finance and Administration Departments. As of March 2020, the fiscal year overall Performance
Recognition Awards totaled $11,330.00. Provided as Exhibit “A” is a summary of the
Performance Recognition Awards for the third quarter of FY 2019-20.

FISCAL IMPACTS:

The District’s annual budget for FY 2019-20 is $157,000 for this program of which $11,330.00
has been distributed for awards to date.

RECOMMENDATION:

Receive and file.

LISTS OF EXHIBITS:

Exhibit “A” — Quarterly Update for Third Quarter of FY 2019-2020

No. 6 Performance Recognition Program Update.docx 6
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EXHIBIT A

PERFORMANCE RECOGNITION PROGRAM

QUARTERLY UPDATE

Fiscal Year 2019-2020

Q3 January - March 2020

3rd Qtr. 1/2/2020  |Rhoda Rilloraza Recognized for their initiative and accountability in cnsuring that water quality samples 2 Tickets & 2 Gift Cards $28.00 $28.00
" Jacob Brodenick were properly tested and accounted for inspite of short time-lines and holiday closures. $28.00 $28.00
1/2/2020  |John Hayes Recognized for their efforts in conducting critical water quality compliance sampling and 2 Tickets & 2 Gift Cards $28.00 $28.00
¥ Frank Soto testing, resulting in the collection of 132 different sampling locations and performance " $28.00 $28.00
e Peter Wang for 1,016 analyses. i $28.00 $28.00
" Linda Orozco " $28.00 $28.00
i Jason La i’ $28.00 $28.00
i Bemardino Ordonez i $28.00 $28.00
¥ Dave Chia N $28.00 $28.00
= Gregg Daniclson 3 $28.00 $28.00
9 Tammy Do ¥ $28.00 $28.00
¥ Devon Morse 3 $28.00 $28.00
“ Anthony Rodriguez . $28.00 $28.00
1/3/2020  |Alan Aguilar Recognized for going above and beyond assisting a local resident with putting air in her 2 Tickets & 2 Gift Cards $28.00 $28.00
tires at the gas station.
1/3/2020  |Janice Yuson Recognized for her efforts providing assistance in resolving a customer payment in 2 Tickets & 1 Gift Card $28.00 $28.00
CC&B and ensuning the payment posted in a timely manner.
1/8/2020  |Jennifer Davis Recognized for her consistent support and over-and-above assistance during the District's 2 Tickets & 1 Gift Card $28.00 $28.00
transition to a new bank.
1/8/2020  |Joseph Sciabica Recognized for his efforts in providing the van pool fuel report in the absence of his manager. 4 Gift Cards $20.00 $20.00
1/14/2020 [Ryan Arbogast Recognized for their efforts identifying and repairing a water leak in a chemical 2 Tickets & 2 Gift Cards $28.00 $28.00
» Drew Lopez containment system, thus preventing a possible overflow, which would have resulted in an
environmental issue and clean-up costs for the District.
1/15/2020 |Manaelena Teran Recognized for her efforts assisting with the District credit card audit project. 2 Tickets & 2 Gift Cards $28.00 $28.00
1/15/2020 |Eric Flotho Recognized for his swift responsiveness on inquiries related to computer issues and his 2 Tickets & 2 Gift Cards $28.00 $28.00
pleasant demeanor, no matter how minor it might seem.
1/15/2020 |Sophia Phoung Recognized for her efforts with the completion of the 2020 W4 Employcc Withholding 2 Tickets & 2 Gift Cards $28.00 $28.00
form that was relcased by Oracle in the 3rd week of December. She had a very short time-
linc to complete the research, testing, implementation and training for her team.
1/15/2020 [Marie Bowers Recognized for taking on extra work assignments during the extended absence of an HR staff | 2 Tickets & 2 Gift Cards $28.00 $28.00
" Jeffrey Hopkins member. B $28.00 $28.00
1/20/2020 |Noah Fehser Recognized for taking on additional work for a week in the absence of a co-worker. 2 Tickets & 2 Gift Cards $28.00 $28.00
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EXHIBIT A

PERFORMANCE RECOGNITION PROGRAM

QUARTERLY UPDATE

Fiscal Year 2019-2020

Q3 January - March 2020

3rd Qtr.| 1/23/2020 |Krishna Chilukir Recognized for providing on-going support for Oracle based projects in the Purchasing 2 Tickets & 2 Gift Cards $28.00 $28.00
department.
1/24/2020 | Vladimir Li Recognized for his efforts in reviewing and validating the merit increase verification 2 Tickets & 2 Gift Cards $28.00 $28.00
report.
1/29/2020  |Janice Yuson Recognized for her efforts, hard work, commitment to her own personal training and 2 Gift Cards $20.00 $20.00
development with a great attitude.
1/29/2020 |Jacob Moeder Recognized for his outstanding efforts and management of the Sewage Treatment Master Payroll Check $250.00 $243.87
Plan Board Update.
2/4/2020  |Kelly Lew Recognized for their efforts in meeting homeowner move-in commitments by providing 2 Tickets & 2 Gift Cards $28.00 $28.00
! Shana Llewelyn prompt inspections and expediting phase release letters, as described in the thank you letter frof " $28.00 $28.00
" Dilcia Jackson KB Homes Regional Manager Steve Ruffner. " $28.00 $28.00
" Lizbhet Reyes ! $28.00 $28.00
" Natalie Castaneda Y $28.00 $28.00
¥ Belisario Rios " $28.00 $28.00
" Bradley Jackson " $28.00 $28.00
" Garrick Frost " $28.00 $28.00
" Jason Ludwig ! $28.00 $28.00
" Jeffrey Shreck ” $28.00 $28.00
b Timothy Koenig " $28.00 $28.00
" Cody Cariker " $28.00 $28.00
2/11/2020 |Linda Orozco Recognized for her efforts in reporting a sanitary sewer overflow to the State Water 2 Tickets & 1 Gift Card $28.00 $28.00
Board, thereby ensuring the District fulfilled state mandated reporting deadlines during a
staffing shortage.
2/11/2020 |Rudolfo Perez Recognized for his efforts taking on the "Stretch Project” in leading the District's 2 Tickets & 1 Gift Card $28.00 $28.00
preparation of the EPA and State Water Board audit of IRWD facilities.
2/13/2020 |Deniene Rivenburg |Recognized for her outstanding writing skills and above-and-beyond information gathering. 2 Tickets & 1 Gift Card $28.00 $28.00
Her ability to synthesize and explain the work teams accomplished has allowed the District
to present a clear case for recognition by the awarding agencies.
2/13/2020  |Matthew Shapiro Recognized for their timely response to a recent 10" domestic water line break requiring 1 Gift Card $30.00 $30.00
] Reynaldo Valencia _|repairs, clean up of rocks and mud. This required the setup of temporary traffic controls, and " $30.00 $30.00
u Earl DeCastro installing high-lines to customers inorder to restore the water service as quickly as possible. Y $30.00 $30.00
] Robert Estrada ! $30.00 $30.00
" Todd Colvin " $30.00 $30.00
! Steven Donnelly b $30.00 $30.00
i Jerry Whittaker Y $30.00 $30.00
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EXHIBIT A

PERFORMANCE RECOGNITION PROGRAM

QUARTERLY UPDATE

Fiscal Year 2019-2020

Q3 January - March 2020

3rd Qtr. James Reed " $30.00 $30.00
" Jeremy Spencer " $30.00 $30.00
" Miguel Ramirez d $30.00 $30.00
Bailey Hall " $30.00 $30.00
" Kyle Richardson " $30.00 $30.00
" Matthew Janelli " $30.00 $30.00
" Joshua Leonard " $30.00 $30.00
" Tyler Trigg b $30.00 $30.00
* Brian Cortez i $30.00 $30.00
e Michael Kulick " $30.00 $30.00
" Gustavo Orozco ! $30.00 $30.00
v Eric Olivolo ! $30.00 $30.00
& Juan Guzman = $30.00 $30.00
" Cody Bill " $30.00 $30.00
" Omar Escobar " $30.00 $30.00
" Marco Cano " $30.00 $30.00
" Allan Rutherford g $30.00 $30.00
# Jose Silva " $30.00 $30.00
" Joaquin Avalos " $30.00 $30.00
" Henry Solis " $30.00 $30.00
" Brandon Joseph “ $30.00 $30.00
? Harry Yanes = $30.00 $30.00
2/13/2020  [Javier Tobar Recognized for their outstanding efforts on implementing the CC&B lockbox project Payroll Check $100.00 $97.55
" Jennifer Davis with Wells Fargo Bank. b $100.00 $97.55
b James Reed e $100.00 $97.55
2/19/2020 |Dave McCarter Recognized for their efforts going above-and-beyond installing test pilot filter systems,
" Eric Olivolo ensuring success for the San Joaquin Reservoir Filtration Pilot project. 3 Gift Cards $25.00 $25.00
u James Lassalette B3 $25.00 $25.00
i Carlos Collazo " $25.00 $25.00
" Cody Bill " $25.00 $25.00
" Michael Kulick " $25.00 $25.00
" Brian Cortez " $25.00 $25.00
] Robert Estrada 2 $25.00 $25.00
" Juan Guzman " $25.00 $25.00
" Richard Olson " $25.00 $25.00
" Elias Rios s $25.00 $25.00
i Albert Leon ¢ $25.00 $25.00
- Nicholas Cook " $25.00 $25.00
" Jonathan Villata " $25.00 $25.00
2 Ethan Fike " $25.00 $25.00
" Chris Lum kd $25.00 $25.00
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EXHIBIT A

PERFORMANCE RECOGNITION PROGRAM

QUARTERLY UPDATE

Fiscal Year 2019-2020

Q3 January - March 2020

3rd Qtr. " George Sanchez * $25.00 $25.00
. Rusty Harlow " $25.00 $25.00
" Nicholas Korneff " $25.00 $25.00
2/26/2020 |Eric Akiyoshi Recognized for their efforts in fulfilling requests for the updated flow schematics for DAT 2 Tickets & 1 Gift Card $28.00 $28.00
b Joseph McGehee and PTP to facilitate joint inspection/audit with the EPA and DDW., " $28.00 $28.00
3/4/2020 |Marco Cano Recognized for their efforts going above and beyond their normal duties to install a 2' inch 3 Gift Cards $25.00 $25.00
" Reynaldo Valencia _|pilot filter systems to test at the San Joaquin Reservior for the design project, ensuring the i $25.00 $25.00
Gustavo Orozco system was operational. " $25.00 $25.00
" Matthew Shapiro " $25.00 $25.00
3/6/2020 |Casey King Recognized for his extraordinary service in the joint audit with the DDW and EPA Joint 2 Tickets & 2 Gift Cards $28.00 $28.00
Sanitary Inspection of IRWD's portable distribution systems. Casey was the designated
operator, who climbed up and down 14 of 18 reservoirs, taking photos for inspectors.
Additionally, he also made the necessary repairs while on site at the reserviors.
3/8/2020  |Franklin Soto Recognized for his efforts during the absence of a co-worker, by coming in early during 2 Tickets & 1 Gift Card $28.00 $28.00
the EPA/DDW audit. He dedicating himself to six full days in the field with the audit team,
simultaneously managing his regulatory program workload for Pre-treatment and Fog,
ensuring the programs would not fail during this time.
3/10/2020 |Joe Garcia Recognized for his efforts in implementing a more cost effective process by assembling 2 Tickets & 1 Gift Card $28.00 $28.00
kits, utilizing supplies from our warehouse to check feedwater quality at the Reverse
Osmosis Plants prior to startup.
3/13/2020 |Dawn Jordan Recognized for her quick response to customers with regard to the closure of our public 2 Tickets & 1 Gift Card $28.00 $28.00
meeting facilities, as precautionary 'social-distancing’ measures in light of COVID 19.
Awards 28 Recipients 105 Third Quarter Total $3.,298.00 $3.284.52
FISCAL YEAR TO DATE TOTAL $11.330.00 | $10,639.72
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April 7, 2020
Prepared by: J. Davis / T. Fournier
Submitted by: R. Jacobson / C. Clary

Approved by: Paul A. Cook
/.

FINANCE AND PERSONNEL COMMITTEE

MONTHLY INVESTMENT AND DEBT REVIEW

SUMMARY:
The following items are submitted for the Committee’s review and consideration:
e The Investment Portfolio Summary Report as of March 30, 2020, as outlined in
Exhibit “A”;
e The U.S. Treasury Yield Curve as of March 30, 2020, as outlined in Exhibit “B”;

e The Summary of Fixed and Variable Debt as of March 30, 2020, as outlined in
Exhibit “C”’; and

e The Summary of Variable Rate Debt Rates as of March 30, 2020, as outlined in
Exhibit “D”.

BACKGROUND:

Investment Portfolio:

Due to the timing of the Committee meeting, the rate of return for March 2020 is not complete at
this time. Preliminary calculations indicate a rate of return for the fixed income investment
portfolio of 1.97%, which is a 0.04% decrease from February’s rate of 2.01%. The decrease is
due to reinvestment at lower interest rates. Including real estate investments, the weighted
average rate of return for the District’s investment portfolio for March 2020 is estimated to be
4.07%, which is a 0.02% decrease from February’s rate of 4.09%.

Debt Portfolio:

As of March 30, 2020, the District’s weighted average all-in variable rate was 3.04%, which was
a 1.74% increase from February’s rate of 1.30% due to higher interest rates in the variable rate
debt market. Including the District’s weighted average fixed rate bond issues of 3.69% and the
previous month’s negative cash accruals from fixed payer interest rate swaps, which hedge a
portion of the District’s variable rate debt, the total average debt rate was 3.75%, a 0.65%
increase from February’s rate of 3.10%.

FISCAL IMPACTS:

Fiscal impacts are outlined above and included in the attached exhibits.
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ENVIRONMENTAL COMPLIANCE:

This item is not a project as defined in the California Environmental Quality Act Code of
Regulations, Title 14, Chapter 3, Section 15378.

RECOMMENDATION:

Receive and file.

LIST OF EXHIBITS:

Exhibit “A” — Investment Portfolio Summary as of March 30, 2020
Exhibit “B” — Yield Curve as of March 30, 2020

Exhibit “C” — Summary of Fixed and Variable Debt as of March 30, 2020
Exhibit “D” — Summary of Variable Rate Debt Rates as of March 30, 2020



Exhibit "A"
Irvine Ranch Water District
Investment Portfolio Summary
March 2020

Monthly Fixed Income Yield Portfolio Distribution Investment Summary
2:20% Agency Ea)lggc;mt Note Type PAR Book Value  Market Value
.38%
2.15% - Agency Note 158,550,000 158,537,784 159,910,142
2.10% US Treasury 105,000,000 105,105,811 106,415,211
.10%
/ \ US Treasury LAIF 74,500,000 74,500,000 74,631,887
o
2.05% 4 \ 20.98% Agency Discount Note 12,000,000 11,964,994 11,962,079
2.00% P WL Municpal Bond 5,000,000 5,000,000 5,000,000
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SETTLMT

08/23/17

12/20/18
10/03/17
06/29/18
06/29/18
12/04/19
06/11/18
11/10/17
04/19/18
06/08/18
12/20/17
09/14/18
09/14/18
03/13/20
12/12117
10/31/17
09/28/18
03/16/20
11/30/17
12/20/17
11/09/18
10/12/18
12/14/18
12/14/18
02/12/19
02/25/19
06/17/19
02/28/20
06/14/19
12/05/19
09/13/19
03/02/20
09/18/19
01/16/20
07/26/19
12/12/19
08/01/19
10/11/19
10/22/19
11/05/19
11/08/19
11/25/19
11/25/19
03/08/19
01/15/20
12/19/19
03/21/19
12/19/19
03/08/19
12/19/19
02/21/20
01/15/20
03/20/20

Call

Schedule

NA
NA
NA
NA
NA
NA
NA
NA
NA

Quarterly
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

One Time
NA
NA
NA
NA
NA

NA
NA
One Time
NA
NA
NA
NA
NA
NA
NA
NA

Initial
Call

NA
NA
NA
NA
NA
NA
NA
NA
NA

11/10/16
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

05/27/20
NA
NA
NA
NA
NA

NA
NA
7/10/20
NA
NA
NA
NA
NA
NA
NA
NA

Maturity
Date

03/31/20

03/31/20
04/20/20
04/23/20
05/15/20
05/28/20
06/11/20
06/22/20
07/30/20
07/30/20
08/10/20
08/24/20
09/04/20
09/16/20
09/28/20
10/30/20
10/31/20
11/18/20
11/24/20
12/28/20
12/31/20
01/31/21
02/16/21
02/28/21
03/12/21
03/12/21
03/17/21
04/13/21
04/30/21
04/30/21
05/15/21
05/31/21
06/11/21
06/30/21
07/19/21
08/27/21
08/31/21
10/15/21
10/15/21
11/15/21
11/30/21
12/31/21
01/13/22
01/15/22
01/10/22
01/31/22
02/03/22
02/15/22
03/11/22
03/31/22
04/14/22
07/15/22
07/01/35

Rating

Aaa/NR/AAA
Aaa/AA+/AAA
Aaa/AA+/AAA
Aaa/AA+/AAA

Aaa/AA+/NR

Aaa/NR/AAA
Aaa/AA+HAAA
Aaa/AA+HAAA
Aaa/AA+HAAA
Aaa/AA+/AAA
Aaa/AA+/AAA
Aaa/AA+/AAA

NR
Aaa/AA+HAAA
Aaa/NR/AAA
Aaa/NR/AAA
NR
Aaa/AA+/AAA
Aaa/AA+HAAA

Aaa/NR/AAA

Aaa/NR/AAA
Aaa/AA+/AAA

Aaa/NR/AAA

Aaa/AA+/NR

Aaa/AA+/NR

Aaa/AA+/NR
Aaa/AA+HAAA
Aaa/AA+HAAA

Aaa/NR/AAA

Aaa/NR/AAA

Aaa/NR/AAA

Aaa/AA+/NR

Aaa/NR/AAA
Aaa/AA+/AAA

Aaa/AA+/NR

Aaa/NR/AAA

Aaa/AA+/NR
Aaa/AA+/AAA

Aaa/NR/AAA

Aaa/AA+/NR

Aaa/NR/AAA

Aaa/NA/NR

Aaa/AA+/NR

Aaa/NA/AAA

Aaa/NR/AAA
Aaa/AA+/AAA

Aaa/NR/AAA

Aaa/AA+/NR

Aaa/NR/AAA
Aaa/AA+/AAA

Aaa/AA+/NR

NR/AA+/AA+

IRVINE RANCH WATER DISTRICT
INVESTMENT SUMMARY REPORT

INVESTMENT
TYPE

LAIF

Treasury - Note
FHLMC - Note
FHLMC - Note
FFCB - Note
FHLB - Note
FFCB - Note
FNMA - Note
FNMA - Note
FNMA - Note
FHLMC - Note
FFCB - Note
FFCB - Note

"HLB - Discount Not

FNMA - Note
FNMA - Note
Treasury - Note

"HLB - Discount Not

FFCB - Note
FNMA - Note
Treasury - Note
Treasury - Note
FHLMC - Note
Treasury - Note
FHLB - Note
FHLB - Note
FFCB - Note
FNMA - Note
FNMA - Note
Treasury - Note
Treasury - Note
Treasury - Note
FHLB - Note
Treasury - Note
FFCB - Note
FHLB - Note
Treasury - Note
Treasury - Note
FFCB - Note
Treasury - Note
Treasury - Note
Treasury - Note
FHLMC - Note
Treasury - Note
FHLMC - Note
Treasury - Note
FFCB - Note
Treasury - Note
FHLB - Note
Treasury - Note
FFCB - Note
FFCB - Note

Municipal - Bond

03/30/20

INSTITUTION /
ISSUER

State of California Tsy.

US Treasury
Fed Home Loan Mortgage Corp
Fed Home Loan Mortgage Corp
Fed Farm Credit Bank
Fed Home Loan Bank
Fed Farm Credit Bank
Fed Natl Mortgage Assoc
Fed Natl Mortgage Assoc
Fed Natl Mortgage Assoc
Fed Home Loan Mortgage Corp
Fed Farm Credit Bank
Fed Farm Credit Bank
Fed Home Loan Bank
Fed Natl Mortgage Assoc
Fed Natl Mortgage Assoc
US Treasury
Fed Home Loan Bank
Fed Farm Credit Bank
Fed Natl Mortgage Assoc
US Treasury
US Treasury
Fed Home Loan Mortgage Corp
US Treasury
Fed Home Loan Bank
Fed Home Loan Bank
Fed Farm Credit Bank
Fed Natl Mortgage Assoc
Fed Natl Mortgage Assoc
US Treasury
US Treasury
US Treasury
Fed Home Loan Bank
US Treasury
Fed Farm Credit Bank
Fed Home Loan Bank
US Treasury
US Treasury
Fed Farm Credit Bank
US Treasury
US Treasury
US Treasury
Fed Home Loan Mortgage Corp
US Treasury
Fed Home Loan Mortgage Corp
US Treasury
Fed Farm Credit Bank
US Treasury
Fed Home Loan Bank
US Treasury
Fed Farm Credit Bank
Fed Farm Credit Bank
EASWTR

A-2

PAR
Amount

$74,500,000

10,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,550,000
5,000,000
7,000,000
5,000,000
5,000,000
5,000,000

10,000,000
5,000,000
5,000,000

10,000,000
5,000,000
5,000,000
3,000,000
5,000,000
5,000,000
5,000,000

10,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000
5,000,000

COUPON

DISCOUNT YIELD

2.250%
1.375%
2.500%
2.550%
2.625%
2.550%
1.500%
1.500%
1.500%
1.450%
2.680%
2.690%
0.480%
2.000%
1.850%
1.750%
0.530%
1.850%
1.875%
2.375%
1.375%
2.375%
2.000%
2.500%
2.375%
1.950%
2.500%
1.750%
2.250%
2.625%
2.125%
2.250%
1.125%
1.875%
1.750%
1.125%
2.875%
1.400%
2.875%
1.750%
2.000%
2.375%
2.500%
1.625%
1.875%
2.030%
2.500%
2.500%
1.875%
1.400%
1.600%
5.080%

1.800%

2.665%
1.630%
2.544%
2.566%
1.582%
2.570%
1.750%
2.535%
2.559%
2.052%
2.789%
2.794%
0.489%
2.000%
1.850%
2.847%
0.540%
1.964%
2.023%
2.958%
2.890%
2.806%
2.755%
2.516%
2.549%
1.938%
1.185%
1.913%
1.650%
1.757%
1.186%
1.786%
1.594%
1.927%
1.712%
1.816%
1.540%
1.642%
1.610%
1.680%
1.619%
1.635%
2.460%
1.625%
1.641%
2.361%
1.652%
2.549%
1.645%
1.414%
1.594%
5.080%

ORIGINAL
COST

$74,500,000.00

9,948,000.00
4,968,350.00
4,996,000.00
4,998,450.00
5,025,000.00
4,997,100.00
4,968,000.00
4,886,000.00
4,890,100.00
4,923,000.00
4,989,700.00
4,990,050.00
4,987,533.35
5,000,000.00
5,550,000.00
4,889,453.13
6,974,545.28
4,983,550.00
4,978,400.00
4,939,843.75
9,664,843.76
4,954,750.00
4,919,515.95
9,996,500.00
4,982,700.00
5,001,050.00
3,043,950.00
4,985,000.00
5,041,406.25
5,071,093.75
10,115,711.10
5,039,300.00
4,966,406.25
4,995,000.00
5,003,200.00
4,929,687.50
5,131,640.63
4,976,500.00
5,125,585.94
5,007,031.25
5,039,062.50
5,077,250.00
5,005,468.75
5,000,000.00
5,024,218.75
4,954,350.00
5,089,453.13
5,002,750.00
5,025,585.94
4,998,500.00
5,000,750.00
5,000,000.00

CARRY VALUE MARKET VALUE®"

$74,500,000.00

9,998,663.81
4,999,353.39
4,999,987.58
4,999,900.58
5,008,096.59
4,999,718.33
4,999,478.59
4,983,577.43
4,983,157.09
4,981,389.00
4,997,896.48
4,997,847.16
4,988,800.01
5,000,000.00
5,550,000.00
4,809,726.26
6,976,194.17
4,996,423.26
4,992,702.17
4,978,949.15
9,878,595.42
4,980,704.72
4,964,993.93
9,998,409.09
4,991,999.33
5,000,575.12
3,040,626.95
4,991,384.84
5,031,863.40
5,047,667.78
10,108,081.80
5,027,112.03
4,971,214.40
4,996,726.52
5,002,625.24
4,952,231.85
5,100,655.83
4,981,758.29
5,100,502.65
5,005,677.29
5,032,543.60
5,064,573.08
5,003,425.83
5,000,000.00
5,020,964.55
4,970,740.52
5,077,662.10
5,001,774.11
5,022,391.54
4,998,559.39
5,000,686.68
5,000,000.00

3/30/2020

74,631,887.20

10,006,300.00
4,999,050.00
5,007,100.00
5,013,900.00
5,015,150.00
5,020,400.00
5,002,700.00
5,007,400.00
5,007,400.00
5,002,100.00
5,037,900.00
5,040,400.00
4,987,533.50
5,021,300.00
5,569,591.50
5,017,800.00
6,974,545.27
5,026,800.00
5,026,700.00
5,051,000.00
10,023,400.00
5,056,900.00
5,045,500.00
10,135,700.00
5,069,000.00
5,043,400.00
3,047,700.00
5,043,950.00
5,069,150.00
5,093,950.00
10,115,711.10
5,079,350.00
5,006,450.00
5,065,450.00
5,002,900.00
5,010,550.00
5,154,300.00
5,037,700.00
5,162,500.00
5,070,900.00
5,096,700.00
5,129,350.00
5,146,100.00
5,010,650.00
5,091,200.00
5,101,550.00
5,153,700.00
5,155,100.00
5,100,000.00
5,051,700.00
5,081,850.00
5,000,000.00

UNREALIZED®
GAIN/(LOSS)

131,887.20

7,636.19
(303.39)
7,112.42
13,999.42
7,053.41
20,681.67
322141
23,822.57
2424291
20,711.00
40,003.52
42,552.84
(1,266.51)
21,300.00
19,591.50
208,073.74
(1,648.90)
30,376.74
33,997.83
72,050.85
144,804.58
76,195.28
80,506.07
137,290.91
77,000.67
42,824.88
7,073.05
52,565.16
37,286.60
46,282.22
7,629.30
52,237.97
35,235.60
68,723.48
274.76
58,318.15
53,644.17
55,941.71
61,997.35
65,222.71
64,156.40
64,776.92
142,674.17
10,650.00
70,235.45
130,809.48
76,037.90
153,325.89
77,608.46
53,140.61
81,163.32
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IRVINE RANCH WATER DISTRICT
INVESTMENT SUMMARY REPORT

03/30/20
Call Initial Maturity INVESTMENT INSTITUTION / PAR COUPON ORIGINAL CARRY VALUE MARKET VALUE" UNREALIZED®
SETTLMT Schedule Call Date Rating TYPE ISSUER Amount DISCOUNT YIELD COST 3/30/2020 GAIN/(LOSS)
TOTAL INVESTMENTS $355,050,000 $354,551,336.96  $355,108,588.91 $357,919,318.57 $2,810,729.66
Petty Cash 3,400.00
Ck Balance Bank of America 1,645,796.00
$356,200,532.96
() LAIF market value is as of the most recent quarter-end as reported by LAIF. Outstanding Variable Rate Debt $262,300,000
Security market values are determined using Bank of New York ("Trading Prices"), Bloomberg Net Outstanding Variable Rate Debt (Less $60 million fixed-payer swaps) $202,300,000
and/or broker dealer pricing. Investment Balance: $356,200,533
® Gain (loss) calculated against carry value using the trading value provided by Bank of New York/or Brokers Investment to Variable Rate Debt Ratio: 176%|
) Real estate rate of return is based on most recent quarter end return Portfolio - Average Number of Days To Maturity 285
Investment Real Estate® Weighted Avg.
Portfolio Portfolio Return
March 1.97% 8.67% 4.07%
This Investment Summary Report is in conformity with the 2020 Investment Policy February 2.01% 8.67% 4.09%
and provides sufficient liquidity to meet the next six months estimated expenditures. Change -0.04% -0.02%
*S - Step up




IRVINE RANCH WATER DISTRICT

SUMMARY OF MATURITIES
03/30/20
DATE TOTAL % LAIF Agency Notes | Agency Discount | Municipal Bonds | US Treasury
Notes
03/20 $84,500,000 23.80%| $74,500,000 10,000,000
04/20 10,000,000 2.82% 10,000,000
05/20 10,000,000 2.82% 10,000,000
06/20 10,000,000 2.82% 10,000,000
07/20 10,000,000 2.82% 10,000,000
08/20 10,000,000 2.82% 10,000,000
09/20 15,000,000 4.22% 10,000,000 5,000,000
10/20 10,550,000 2.97% 5,550,000 5,000,000
11/20 12,000,000 3.38% 5,000,000 7,000,000
12/20 10,000,000 2.82% 5,000,000 5,000,000
01/21 10,000,000 2.82% 10,000,000
02/21 10,000,000 2.82% 5,000,000 5,000,000
SUB-TOTAL $202,050,000 56.91%  $74,500,000 $80,550,000 $12,000,000 $35,000,000
13 Months - 3 YEARS
03/01/2021 - 05/31/2021 48,000,000 13.52% 28,000,000 20,000,000
06/30/2021 - 08/31/2021 25,000,000 7.04% 15,000,000 10,000,000
09/01/2021 - 11/30/2021 20,000,000 5.63% 5,000,000 15,000,000
12/01/2021 - 02/28/2022 35,000,000 9.86% 15,000,000 20,000,000
03/01/2022 - 05/31/2022 15,000,000 4.22% 10,000,000 5,000,000
06/01/2022- 08/31/2022 5,000,000 1.41% 5,000,000
09/01/2022 + 5,000,000 1.41% 5,000,000
TOTALS $355,050,000 100.00%  $74,500,000 $158,550,000 $12,000,000 $5,000,000 $105,000,000
% OF PORTFOLIO 20.98% 44.66% 3.38% 1.41% 29.57%
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Irvine Ranch Water District
Summary of Real Estate - Income Producing Investments

12/31/2019
ANNUALIZED
RATE OF RETURN
ACQUISITION PROPERTY OWNERSHIP ORIGINAL MARKET VALUE QUARTER ENDED
DATE TYPE INTEREST COST 12/31/2019 12/31/2019
Sycamore Canyon Dec-92 Apartments Fee Simple $ 43,550,810 $ 148,625,000 18.28%
Wood Canyon Villas Jun-91 Apartments Limited Partner $ 6,000,000 $ 28,710,327 8.53%
ITC (230 Commerce) Jul-03 Office Building Fee Simple $ 5,739,845 $ 11,730,000 10.47%
Waterworks Business Pk. Nov-08 Research & Dev. Fee Simple $ 8,630,577 $ 9,180,000 6.71%
Sand Canyon Professional Center Jul-12 Medical Office Fee Simple $ 8,648,594 $ 11,220,000 8.73%
Total - Income Properties $ 72,569,826 $ 209,465,327 14.34%
OTHER REAL ESTATE
DESCRIPTION

Serrano Summit - Promissory Note Sep-17 NA NA $ 88,128,000 $ 88,128,000 4.00%
Total - Income Producing Real Estate Investments $ 160,697,826 $ 297,593,327 8.67%
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IRVINE RANCH WATER DISTRICT INVESTMENT SUMMARY REPORT

INVESTMENT ACTIVITY
Mar-20
MATURITIES/SALES/CALLS PURCHASES
Settlement YIELD TO
DATE SECURITY TYPE PAR YIELD Date Maturity Date SECURITY TYPE PAR MATURITY

3/2/2020 Treasury Note $10,000,000 2.67% 3/2/2020 5/31/2021 Treasury Note $10,000,000 1.19%
3/13/2020 FHLB - Note $5,000,000 1.95% 3/13/2020 9/16/2020 FHLB - Discount Note $5,000,000 0.49%

3/16/2020 11/18/2020 FHLB - Discount Note $7,000,000 0.54%

3/20/2020 7/1/2035 EASWTR - Muni Bond $5,000,000 5.08%*

*Rate as of 3/24/20




Exhibit "B"
Run GC for more features.
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Current Debt Mix By Type

Synthetic Fixed
89,500,000
14%

Variable
172,800,000
26%

395,145,000

Exhibit "C"
Irvine Ranch Water District

Summary of Fixed and Variable Rate Debt

March 2020

Letters of Credit / Support

BofA
55,000,000
21%

IRWD
77,500,000
29%

Sumitomo
46,500,000
18%

US Bank
83,300,000
32%

Outstanding Par by Series

Current Debt Rate Reset

Letter of
Series Issue Date Maturity Date Percent Credit/Support Rmkt Agent Mode
Series 1993 05/19/93 04/01/33 $28,300,000 4.30% US Bank BAML Variable Daily
Series 2008-A Refunding 04/24/08 07/01/35 $46,500,000 7.07% Sumitomo BAML Variable Weekly
Series 2011-A-1 Refunding 04/15/11 10/01/37 $46,500,000 7.07% IRWD Goldman Variable Weekly
Series 2011-A-2 Refunding 04/15/11 10/01/37 31,000,000 4.72% IRWD Goldman Variable Weekly
Series 2009 - A 06/04/09 10/01/41 $55,000,000 8.37% US Bank US Bank Variable Daily
Series 2009 - B 06/04/09 10/01/41 $55,000,000 8.37% B of A Goldman Variable Daily
2016 COPS 09/01/16 03/01/46 $116,745,000 17.76% N/A N/A Fixed Fixed
2010 Build America Taxable Bond 12/16/10 05/01/40 $175,000,000 26.62% N/A N/A Fixed Fixed
Series 2016 10/12/16 02/01/46 $103,400,000 15.73% N/A N/A Fixed Fixed
Total $657,445,000 100.00%
C-1
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Daily
138,300,000
21%

Weekly
124,000,000
19%



IRVINE RANCH WATER DISTRICT

SUMMARY OF FIXED & VARIABLE RATE DEBT

March-20
ITN
Daily
Weekly
GENERAL BOND INFORMATION LETTER OF CREDIT INFORMATION TRUSTEE INFORMATION
Maturity Principal Payment Original Par Remaining Letter of Reimbursment  L/C Exp. LOC Stated Annual LOC Rmkt Annual
VARIABLE RATE ISSUES Issue Date Date  Payment Date Date Amount Principal Credit Agreement Date  Date MOODYS S&P FITCH Amount LOC Fee Cost Agent Reset  Rmkt Fees Cost Trustee
SERIES 1993 05/19/93 04/01/33 Apr 1 5th Bus. Day| $38,300,000 | $28,300,000 US BANK 05/07/15 12/15/21 Aa3/VMIGT [ AA-/A-1+| NIR $28,681,468 |0.3300% | $94,649 BAML | DAILY 0.10% $28,300 |BANK OF NY
SERIES 2008-A Refunding 04/24/08 07/01/35 Jul 1 5th Bus. Day| $60,215,000 | $46,500,000 SUMITOMO 04/01/11 07/21/21 A1/P-1 A/A-1 AlF1 $47,187,945 [0.3150% | $148,642 BAML | WED 0.07% $32,550 |BANK OF NY
SERIES 2011-A-1 Refunding 04/15/11 10/01/37 Oct 1 1st Bus. Day| $60,545,000 | $46,500,000 N/A N/A N/A Aal/VMIG1| A-1+ |AAA/F1+ N/A N/A N/A Goldman | WED 0.13% $58,125 [BANK OF NY
SERIES 2011-A-2 Refunding 04/15/11 10/01/37 Oct 1 1st Bus. Day| $40,370,000 | $31,000,000 N/A N/A N/A Aal/VMIG1| A-1+ |AAA/F1+ N/A N/A N/A Goldman | WED 0.13% $38,750 [BANK OF NY
SERIES 2009 - A 06/04/09 10/01/41 Oct 1 1st Bus. Day| $75,000,000 | $55,000,000 US BANK 04/01/11 12/15/21 Aa2/VMIG 1| AA-/A-1+| AAJF1+ | $55,614,795 |0.3300% | $183,529 US Bank | DAILY 0.07% $38,500 US BANK
SERIES 2009 - B 06/04/09 10/01/41 Oct 1 1st Bus. Day| $75,000,000 | $55,000,000 Bof A 04/01/11 05/16/22 Aa2/VMIG 1| A/A-1 | A1/F1+ | $55,614,795 |0.3000% | $166,844 Goldman | DAILY 0.10% $55,000 US BANK
$349,430,000 $262,300,000 SUB-TOTAL VARIABLE RATE DEBT $187,099,003 0.3173%  $593,664 0.10% $251,225
(Wt. Avg) (Wt. Avg)
FIXED RATE ISSUES
2010 GO Build America
Taxable Bonds 12/16/10 05/01/40 | May (2025) May/Nov | $175,000,000 | $175,000,000 N/A N/A N/A Aal AAA NR N/A N/A N/A N/A N/A N/A N/A US BANK
2016 COPS 09/01/16 03/01/46 | Mar (2021) Mar/Sept | $116,745,000 | $116,745,000 N/A N/A N/A NR AAA AAA N/A N/A N/A N/A N/A N/A N/A US BANK
SERIES 2016 10/12/16 02/01/46 | Feb (2022) Feb/Aug | $103,400,000 | $103,400,000 N/A N/A N/A NR AAA AAA N/A N/A N/A N/A N/A N/A N/A BANK OF NY
$395,145,000 $395,145,000 SUB-TOTAL FIXED RATE DEBT
$744,575,000  $657,445,000 TOTAL- FIXED & VARIABLE RATE DEBT
Remarketing Agents GO VS COP's
Goldman 132,500,000 51% GO: 540,700,000 82%
BAML 74,800,000 29% COPS: 116,745,000 18%
US Bank 55,000,000 21% Total 657,445,000
262,300,000
LOC Banks Breakdown Between Variable & Fixed Rate Mode
Daily Issues 138,300,000 21%
SUMITOMO 46,500,000 Weekly Issues 46,500,000 7%
BANK OF AMERICA 55,000,000 ITN Issues 77,500,000 12%
US BANK 83,300,000 Sub-Total 262,300,000
184,800,000
Fixed Rate Issues $395,145,000 60%
Sub-Total - Fixed 395,145,000
TOTAL DEBT
FIXED & VAR. 657,445,000 100%
vrdsum.xlsx
3/31/2020




Exhibit "D"
IRVINE RANCH WATER DISTRICT
SUMMARY OF DEBT RATES

Mar-20
Rmkt Agent GOLDMAN GOLDMAN GOLDMAN MERRILL LYNCH US BANK
Mode DAILY WEEKLY WEEKLY DAILY WEEKLY DAILY
Bond Issue 2009 -B 2011 A-1 2011 A-2 1993 2008-A 2009-A
Par Amount 55,000,000 46,500,000 31,000,000 28,300,000 46,500,000 55,000,000
Bank BOFA (SIFMA -6) (SIFMA -6) US BANK Sumitomo US BANK
Reset Wednesday Wednesday Wednesday
3/1/2020 0.99% 1.09% 1.09% 1.00% 1.06% 1.00%
3/2/2020 0.99% 1.09% 1.09% 1.08% 1.06% 1.00%
3/3/2020 0.94% 1.09% 1.09% 1.20% 1.06% 1.13%
3/4/2020 1.15% 1.09% 1.09% 1.32% 1.06% 1.13%
3/5/2020 1.30% 1.19% 1.19% 1.25% 1.15% 1.18%
3/6/2020 1.03% 1.19% 1.19% 1.02% 1.15% 1.04%
3/7/2020 1.03% 1.19% 1.19% 1.02% 1.15% 1.04%
3/8/2020 1.03% 1.19% 1.19% 1.02% 1.15% 1.04%
3/9/2020 0.80% 1.19% 1.19% 0.97% 1.15% 0.85%
3/10/2020 0.85% 1.19% 1.19% 0.85% 1.15% 0.85%
3/11/2020 1.07% 1.19% 1.19% 0.96% 1.15% 0.91%
3/12/2020 1.18% 1.22% 1.22% 1.18% 1.19% 0.95%
3/13/2020 1.42% 1.22% 1.22% 1.39% 1.19% 1.40%
3/14/2020 1.42% 1.22% 1.22% 1.39% 1.19% 1.40%
3/15/2020 1.98% 1.22% 1.22% 1.39% 1.19% 1.40%
3/16/2020 2.20% 1.22% 1.22% 1.72% 1.19% 1.82%
3/17/2020 3.25% 1.22% 1.22% 3.04% 1.19% 3.90%
3/18/2020 4.85% 1.22% 1.22% 5.39% 1.19% 4.90%
3/19/2020 7.95% 5.14% 5.14% 9.89% 5.72% 7.90%
3/20/2020 7.80% 5.14% 5.14% 9.89% 5.72% 9.00%
3/21/2020 7.80% 5.14% 5.14% 9.89% 5.72% 9.00%
3/22/2020 7.80% 5.14% 5.14% 9.89% 5.72% 9.00%
3/23/2020 6.25% 5.14% 5.14% 5.89% 5.72% 6.25%
3/24/2020 4.00% 5.14% 5.14% 3.89% 5.72% 4.50%
3/25/2020 2.00% 5.14% 5.14% 2.89% 5.72% 2.75%
3/26/2020 1.55% 4.65% 4.65% 1.64% 4.67% 2.05%
3/27/2020 0.95% 4.65% 4.65% 1.09% 4.67% 1.40%
3/28/2020 0.95% 4.65% 4.65% 1.09% 4.67% 1.40%
3/29/2020 0.95% 4.65% 4.65% 1.09% 4.67% 1.40%
3/30/2020 0.80% 4.65% 4.65% 0.70% 4.67% 1.00%
Avg Interest Rates 2.48% 2.80% 2.80% 2.76% 2.86% 2.69%
Rmkt Fee 0.10% 0.13% 0.13% 0.10% 0.07% 0.07%
LOC Fee 0.30% 0.33% 0.32% 0.33%
All-In Rate 2.88% 2.93% 2.93% 3.19% 3.25% 3.09%
Par Amount 101,500,000 31,000,000 74,800,000 55,000,000
Percent of Par Weighted All-In Base Rate
Interest Rate Mode Total VaDr;e:)l:Ie Rate Outstanding Average Rate Average
Daily 52.73% 138,300,000 3.03% 2.62%
Weekly 47.27% 124,000,000 3.05% 2.82%
100.00% $ 262,300,000 3.04% 2.72%
Fixed
COPS 2016 29.54% 116,745,000 2.90%
BABS 2010 44.29% 175,000,000 4.44% 0
SERIES 2016 26.17% 103,400,000 3.32%
100.00% $ 395,145,000 3.69%
All-In Debt Rate Including $60 Million Notional Amount of Swaps | 3.75%

(1) Rate adjusted up from 4.35% as a result of sequestration reducing BAB's subsidy by 5.9%
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April 7, 2020
Prepared by: J. Davis / T. Fournier
Submitted by: R. Jacobson / C. Clary

Approved by: Paul A. Cool% s 7. .

FINANCE AND PERSONNEL COMMITTEE

2020 INDEX TENDER NOTES AMENDMENT

SUMMARY:

IRWD’s Index Tender Note debt issues (2011 A-1 and 2011 A-2), originally issued in April
2011, were successfully remarketed on February 6, 2020. Based on investor concerns
expressed to the District’s underwriter Goldman Sachs, staff recommends the Board adopt a
resolution approving an amendment to the Indentures for the 2011 A-1 and 2011 A-2 bonds
clarifying investor obligations in the event that a potential negative interest rate scenario were
to occur with the bonds.

BACKGROUND:

IRWD currently has $77.5 million of Index Tender Notes (ITNs), including the 2011 A-1 issue
of $46.5 million and 2011 A-2 issue of $31.0 million, which are remarketed annually by
Goldman Sachs. Staff recently received feedback from Goldman Sachs regarding investor
concerns of a potential negative interest scenario. In February 2020, the ITN issues were
remarketed at the weekly Securities Industry and Financial Markets Association (SIFMA)
tax-exempt municipal index minus six basis points (0.06%). Based on this pricing, if the
SIFMA index were to fall below 0.06%, a potential negative interest scenario would occur, and
the current bond documents do not clearly address the implications to investors. While the
current SIFMA rate reset this week at 1.83%, the rate fell to 0.01% during the financial crisis in
2008-2009.

To address investor concerns, the District’s bond counsel (Orrick) has prepared Second
Supplemental Indentures for the two issues which amend the definition of the term “Index
Tender Rate”. The definition will include the following, “...if the Index Tender Rate shall be
calculated to be less than zero for any Index Rate Accrual Period, then the Index Tender Rate
shall be zero for such any Index Rate Accrual Period.” If this were to occur, the District’s
interest rate for the one-week period would be 0.00% and investors would have no obligation to
pay the District any interest.

To address ITN investor concerns, staff recommends the Board adopt a resolution approving
the Second Supplemental Indentures, which is provided as Exhibit “A”. The proposed Second

Supplemental Indentures is provided as Exhibit “B”.

FISCAL IMPACTS:

The current outstanding principal amount for the 2011 A-1 and 2011 A-2 ITN bond issues is
$77.5 million, and the Fiscal Year 2019-20 budget includes interest expense of $1.6 million for
the two issues. The ITNs are priced at a spread to the SIFMA tax-exempt weekly variable rate
index.

No. 8 2020 Index Tender Notes Amendment.docx 8



Finance and Personnel Committee: 2020 Index Tender Notes Amendment
April 7, 2020
Page 2

RECOMMENDATION:

That the Board approve the 2020 ITN Second Supplemental Indentures of Trust and adopt a
resolution approving Second Supplemental Indentures of Trust for Refunding Series 2011 A-1
and Refunding Series 2011 A-2.

LIST OF EXHIBITS:

Exhibit “A” — Resolution Approving Second Supplemental Indentures of Trust
Exhibit “B” — Second Supplemental Indentures of Trust



Exhibit "A"

RESOLUTION NO. 2020-

RESOLUTION OF THE BOARD OF DIRECTORS OF
THE IRVINE RANCH WATER DISTRICT APPROVING
SECOND SUPPLEMENTAL INDENTURES OF TRUST
(REFUNDING SERIES 2011A-1 AND REFUNDING SERIES 2011A-2)

WHEREAS, the Irvine Ranch Water District (the “District”) has issued the “Bonds of
Irvine Ranch Water District, Refunding Series 2011A-1" (the “Series A-1 Bonds™) and “Bonds of
Irvine Ranch Water District, Refunding Series 2011A-2” (the “Series A-2 Bonds” and, together
with the Series A-1 Bonds, the “Bonds”); and

WHEREAS, the Series A-1 Bonds and the Series A-2 Bonds were issued, pursuant to an
Indenture of Trust relating to each such series, dated as of April 1, 2011, by and between the Irvine
Ranch Water District and The Bank of New York Mellon Trust Company, N.A. and each was
amended and supplemented by a First Supplemental Indenture of Trust relating to each such series,
dated February 1, 2014 (as amended and supplemented, the “Series A-1 Indenture,” the “Series
A-2 Indenture” and, together the “Existing Indentures’); and

WHEREAS, Section 10.01(b)(iii) of each Existing Indenture provides that the provisions
of that Existing Indenture may be modified, amended or supplemented by a Supplemental
Indenture, without the consent of the bondowners, for the purpose of curing any ambiguity,
inconsistency or omission contained in the Existing Indenture as the District may deem necessary
or desirable; and

WHEREAS, under the Existing Indentures, each has an ambiguity in that there is a
possibility that the definition of “Index Tender Rate” can result in an interest rate per annum of
less than zero, however, there is no mechanism in the Existing Indenture to collect such interest
payment due by the bondowner in the event it is due; and

WHEREAS, the Board of Directors intends to cure this ambiguity in each of the Existing
Indentures; and

WHEREAS, there has been placed on file with the Secretary of the District forms of second
supplemental indentures of trust relating to each Existing Indenture, and the Board intends by this
resolution to approve the forms and authorize the execution of the second supplemental indentures
of trust.

NOW, THEREFORE, the Board of Directors of the District DOES HEREBY RESOLVE,
DETERMINE AND ORDER as follows:

Section 1. The second supplemental indentures of trust, by and between the District and
the The Bank of New York Mellon Trust Company, N.A., each to be dated as of April 1, 2020,
relating to each Existing Indenture, are hereby approved in the form on file with the Secretary
upon adoption of this resolution. The President and Secretary of the District are authorized and
directed to execute them in that form, with any changes, insertions and deletions as are approved

-1-
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by the Treasurer of the District with the concurrence of the President, which approval will be
conclusively evidenced by execution and delivery thereof.

Section 2. The President, the Treasurer, the Secretary and each other officer of the District,
acting singly, are hereby authorized and directed to execute and deliver any and all documents and
instruments, and to do and cause to be done any and all acts and things necessary or proper for
carrying out the transactions contemplated by this resolution.

Section 3. This resolution shall take effect immediately upon its adoption.

ADOPTED, SIGNED AND APPROVED this day of April, 2020.

President/Vice President
IRVINE RANCH WATER DISTRICT
and of the Board of Directors thereof

Secretary/Assistant Secretary
IRVINE RANCH WATER DISTRICT
and of the Board of Directors thereof
APPROVED AS TO FORM:
HANSON BRIDGETT LLP
Legal Counsel

By

A-2



Exhibit "B"

SECOND SUPPLEMENTAL INDENTURE OF TRUST
by and between the
IRVINE RANCH WATER DISTRICT
and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustee

Dated as of April 1, 2020

Relating to

BONDS OF IRVINE RANCH WATER DISTRICT,
REFUNDING SERIES 2011A-1

OHSUSA:756229726.2
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SECOND SUPPLEMENTAL INDENTURE OF TRUST

THIS SECOND SUPPLEMENTAL INDENTURE OF TRUST, dated as of April 1,
2020, by and between the IRVINE RANCH WATER DISTRICT, a California water district and
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., a national banking
association, as trustee;

WITNESSETH:

WHEREAS, pursuant to the Original Indenture (capitalized terms used herein shall have
the meanings given such terms pursuant to Section 13.03 hereof) the District has issued the Bonds
constituting the several general obligations of certain Improvement Districts as provided in the
Original Indenture; and

WHEREAS, on February 14, 2014, the District executed the First Supplemental Indenture
to amend and supplement the Original Indenture to amend the definition of “Improvement
Districts” in the Original Indenture to reflect the certain consolidations and to make certain other
amendments (the Original Indenture, as amended and supplemented by the First Supplemental
Indenture shall be known as the “Existing Indenture”); and

WHEREAS, under the Existing Indenture, an ambiguity exists in that there is a possibility
that the definition of “Index Tender Rate” can result in an interest rate per annum of less than zero,
however, there is no mechanic in the Original Indenture to collect such interest payment due by
the Owner in the event it is due; and

WHEREAS, Section 10.01(b)(iii) of the Existing Indenture provides that the provisions
of the Existing Indenture may be modified, amended or supplemented by a Supplemental
Indenture, without the consent of the Owners of the Bonds, for the purpose of curing any
ambiguity, inconsistency or omission contained in the Existing Indenture as the District may deem
necessary or desirable; and

WHEREAS, the District desires to cure the above-discussed ambiguity with the
authorization, execution, and delivery of this Second Supplemental Indenture; and

WHEREAS, the District has determined that all acts and things which are necessary in
connection with the authorization, execution and delivery of this Second Supplemental Indenture
have been done and performed in due time, form and manner;

NOW, THEREFORE, THIS INDENTURE OF TRUST WITNESSETH:

That the District, in consideration of the premises, the acceptance by the Trustee of the
trusts created by the Indenture, as amended and supplemented from time to time, and for other
valuable consideration, the receipt and sufficiency whereof is hereby acknowledged, it is agreed
by and between the District and the Trustee as follows:

OHSUSA:756229726.2
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ARTICLE XVI

AUTHORITY; DEFINITIONS

SECTION 16.01. Supplemental Indenture of Trust. This Second Supplemental
Indenture is amendatory of the Existing Indenture.

SECTION 16.02. Authority for this Second Supplemental Indenture. This Second
Supplemental Indenture is entered into in accordance with Article X of the Existing Indenture.

SECTION 16.03. Definitions. (a) Except as otherwise defined by this Second
Supplemental Indenture, all terms which are defined in Section 1.01 of the Existing Indenture,
shall have the same meanings, respectively, in this Second Supplemental Indenture as such terms
are given in said Section 1.01 of the Existing Indenture.

(b) Additional Definitions. The following term shall, for all purposes of the Indenture,
have the meaning set forth below:

“Existing Indenture” means the Original Indenture, as amended and supplemented by the
First Supplemental Indenture.

“Second Supplemental Indenture” means this Second Supplemental Indenture of Trust,
dated as of April 1, 2020, by and between the Irvine Ranch Water District and The Bank of
New York Mellon Trust Company, N.A., as trustee, relating to the Bonds of Irvine Ranch Water
District, Refunding Series 2011A-1.

ARTICLE XVII

AMENDMENT OF EXISTING INDENTURE

SECTION 17.01. Amendment of Section 1.01. The definition of the term “Index Tender
Rate” in Section 1.01 of the Existing Indenture is hereby amended to add the following sentence
to the end of such definition:

Notwithstanding anything herein to the contrary, if the Index Tender Rate shall be
calculated to be less than zero for any Index Rate Accrual Period, then the Index Tender Rate shall
be zero for such any Index Rate Accrual Period.

ARTICLE XVIII
MISCELLANEOUS

SECTION 18.01. Indenture to Remain in Effect. Save and except as amended by this
Second Supplemental Indenture, the Existing Indenture shall remain in full force and effect.

SECTION 18.02. Notice to Rating Agencies. Pursuant to Section 12.12 of the Indenture,
the Trustee shall give notice of this Second Supplemental Indenture to the Rating Agencies.

OHSUSA:756229726.2 2
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SECTION 18.03. Counterparts. This Second Supplemental Indenture may be executed
in any number of counterparts, each of which shall be an original and all of which shall constitute
but one and the same instrument.

SECTION 18.04. Effective Date. In accordance with Section 10.01(d) of the Indenture,
the effective date of this Second Supplemental Indenture shall be the date in which the District
delivers to the Trustee a Favorable Opinion of Bond Counsel in connection with this Second
Supplemental Indenture.

IN WITNESS WHEREOF, the District has caused the Second Supplemental Indenture
of Trust to be signed in its name and on its behalf by the President of its Board of Directors, and
its seal to be hereunto affixed and attested by its Secretary, thereunto duly authorized, and to
evidence its acceptance of the trusts hereby created, the Trustee has caused the Second
Supplemental Indenture to be signed in its name and on its behalf by its duly authorized signatories.

IRVINE RANCH WATER DISTRICT

By:
[SEAL]
ATTEST:
THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., as Trustee
By:
Authorized Signatory
OHSUSA:756229726.2 3
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SECOND SUPPLEMENTAL INDENTURE OF TRUST
by and between the
IRVINE RANCH WATER DISTRICT
and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustee

Dated as of April 1, 2020

Relating to

BONDS OF IRVINE RANCH WATER DISTRICT,
REFUNDING SERIES 2011A-2
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SECOND SUPPLEMENTAL INDENTURE OF TRUST

THIS SECOND SUPPLEMENTAL INDENTURE OF TRUST, dated as of April 1,
2020, by and between the IRVINE RANCH WATER DISTRICT, a California water district and
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., a national banking
association, as trustee;

WITNESSETH:

WHEREAS, pursuant to the Original Indenture (capitalized terms used herein shall have
the meanings given such terms pursuant to Section 13.03 hereof) the District has issued the Bonds
constituting the several general obligations of certain Improvement Districts as provided in the
Original Indenture; and

WHEREAS, on February 14, 2014, the District executed the First Supplemental Indenture
to amend and supplement the Original Indenture to amend the definition of “Improvement
Districts” in the Original Indenture to reflect the certain consolidations and to make certain other
amendments (the Original Indenture, as amended and supplemented by the First Supplemental
Indenture shall be known as the “Existing Indenture”); and

WHEREAS, under the Existing Indenture, an ambiguity exists in that there is a possibility
that the definition of “Index Tender Rate” can result in an interest rate per annum of less than zero,
however, there is no mechanic in the Original Indenture to collect such interest payment due by
the Owner in the event it is due; and

WHEREAS, Section 10.01(b)(iii) of the Existing Indenture provides that the provisions
of the Existing Indenture may be modified, amended or supplemented by a Supplemental
Indenture, without the consent of the Owners of the Bonds, for the purpose of curing any
ambiguity, inconsistency or omission contained in the Existing Indenture as the District may deem
necessary or desirable; and

WHEREAS, the District desires to cure the above-discussed ambiguity with the
authorization, execution, and delivery of this Second Supplemental Indenture; and

WHEREAS, the District has determined that all acts and things which are necessary in
connection with the authorization, execution and delivery of this Second Supplemental Indenture
have been done and performed in due time, form and manner;

NOW, THEREFORE, THIS INDENTURE OF TRUST WITNESSETH:

That the District, in consideration of the premises, the acceptance by the Trustee of the
trusts created by the Indenture, as amended and supplemented from time to time, and for other
valuable consideration, the receipt and sufficiency whereof is hereby acknowledged, it is agreed
by and between the District and the Trustee as follows:

OHSUSA:756229726.2
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ARTICLE XVI

AUTHORITY; DEFINITIONS

SECTION 16.01. Supplemental Indenture of Trust. This Second Supplemental
Indenture is amendatory of the Existing Indenture.

SECTION 16.02. Authority for this Second Supplemental Indenture. This Second
Supplemental Indenture is entered into in accordance with Article X of the Existing Indenture.

SECTION 16.03. Definitions. (a) Except as otherwise defined by this Second
Supplemental Indenture, all terms which are defined in Section 1.01 of the Existing Indenture,
shall have the same meanings, respectively, in this Second Supplemental Indenture as such terms
are given in said Section 1.01 of the Existing Indenture.

(b) Additional Definitions. The following term shall, for all purposes of the Indenture,
have the meaning set forth below:

“Existing Indenture” means the Original Indenture, as amended and supplemented by the
First Supplemental Indenture.

“Second Supplemental Indenture” means this Second Supplemental Indenture of Trust,
dated as of April 1, 2020, by and between the Irvine Ranch Water District and The Bank of
New York Mellon Trust Company, N.A., as trustee, relating to the Bonds of Irvine Ranch Water
District, Refunding Series 2011A-2.

ARTICLE XVII

AMENDMENT OF EXISTING INDENTURE

SECTION 17.01. Amendment of Section 1.01. The definition of the term “Index Tender
Rate” in Section 1.01 of the Existing Indenture is hereby amended to add the following sentence
to the end of such definition:

Notwithstanding anything herein to the contrary, if the Index Tender Rate shall be
calculated to be less than zero for any Index Rate Accrual Period, then the Index Tender Rate shall
be zero for such any Index Rate Accrual Period.

ARTICLE XVIII
MISCELLANEOUS

SECTION 18.01. Indenture to Remain in Effect. Save and except as amended by this
Second Supplemental Indenture, the Existing Indenture shall remain in full force and effect.

SECTION 18.02. Notice to Rating Agencies. Pursuant to Section 12.12 of the Indenture,
the Trustee shall give notice of this Second Supplemental Indenture to the Rating Agencies.

OHSUSA:756229726.2 2
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SECTION 18.03. Counterparts. This Second Supplemental Indenture may be executed
in any number of counterparts, each of which shall be an original and all of which shall constitute
but one and the same instrument.

SECTION 18.04. Effective Date. In accordance with Section 10.01(d) of the Indenture,
the effective date of this Second Supplemental Indenture shall be the date in which the District
delivers to the Trustee a Favorable Opinion of Bond Counsel in connection with this Second
Supplemental Indenture.

IN WITNESS WHEREOF, the District has caused the Second Supplemental Indenture
of Trust to be signed in its name and on its behalf by the President of its Board of Directors, and
its seal to be hereunto affixed and attested by its Secretary, thereunto duly authorized, and to
evidence its acceptance of the trusts hereby created, the Trustee has caused the Second
Supplemental Indenture to be signed in its name and on its behalf by its duly authorized signatories.

IRVINE RANCH WATER DISTRICT

By:
[SEAL]
ATTEST:
THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., as Trustee
By:
Authorized Signatory
OHSUSA:756229726.2 3
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April 7,2020
Prepared by: T. Fournier
Submitted by: R. Jacobson / C. Clary

Approved by: Paul A. Cook / : '

230 COMMERCE AND WATERWORKS BUSINESS PARK OFFICE PROPERTY
LISTING AGREEMENT EXTENSIONS

FINANCE AND PERSONNEL COMMITTEE

SUMMARY:

Staff will provide the Committee with an update on the 230 Commerce and Waterworks
Business Park office properties occupancy and leasing activities. Staff recommends the Board
approve new listing agreements with the existing brokerage team, under terms consistent with
the previous listing agreements for an additional one-year period.

BACKGROUND:

At the 230 Commerce office property, the building is currently 85% leased with two suites
available totaling 7,508 square feet. Staff is currently negotiating with a prospective tenant for
one of the suites and will provide an update at the meeting. The next lease expiration is in
November 2020.

At the Waterworks Business Park property, the building is 100% leased with two leases due to
expire in June 2020 totaling 7,410 square feet. The two units are currently being marketed by

the brokerage team.

Extension of Listing Agreements:

The Board previously approved the current listing agreements for 230 Commerce and
Waterworks Business Park with Colliers International, which expired on February 29, 2020.
Staff recommends extending the agreements for one year to February 28, 2021.

The general terms of the listing agreements are as follows:

Brokers: Michael Hartel and Nick Velasquez of Colliers International
Proposed Extension Term: February 28, 2021
Termination: Upon 30-Day Notice
Commission Rates:
Years 1-5 (4%) to the procuring broker and (2.00%) to the listing brokers
Years 6-10 (2%) to the procuring broker and (1.50%) to the listing brokers
FISCAL IMPACTS:

The total proposed lease commission rate is 6.0% of the gross lease revenue for years one
through five, and 3.50% for years six through 10. The total commission will be determined
based on the final lease terms.

No. 9 230 Commerce and Waterworks Listing Agreement Extension.docx



Finance and Personnel Committee: 230 Commerce and Waterworks Business Park Office
Property Listing Agreement Extensions

April 7, 2020

Page 2

ENVIRONMENTAL COMPLIANCE:

This item is not a project as defined in the California Environmental Quality Act Code of
Regulations, Title 14, Chapter 3, Section 15378.

RECOMMENDATION:

That the Board approve new listing agreements for the 230 Commerce office property and
Waterworks Business Park property with the brokerage team of Colliers International under
previously agreed-upon commission terms and expiring on February 28, 2021.

LIST OF EXHIBITS:

Exhibit “A” — Proposed Listing Agreement — 230 Commerce
Exhibit “B” — Proposed Listing Agreement — Waterworks Business Park



Exhibit "A"

olliers

NTERNATIONAL

FOURTH LISTING AMENDMENT

THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE OR
LEASE OF REAL PROPERTY AGREEMENT (“Agreement”), is entered into on March 2, 2020 (“Effective
Date”), by and between Bardeen Partners, Inc.(“Owner”) and Colliers International Greater Los Angeles
(“Colliers”), as Agent for that certain property commonly known as 230 Commerce Drive, Irvine, California;
hereby amends the Agreement as follows:

e The Term of Agreement is extended through February 28, 2021.
All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and it is effective as
of the Effective Date.

OWNER: BARDEEN PARTNERS, COLLIERS INTERNATIONAL GREATER
INC. LOS ANGELES, INC.

Name: Name: Robert G. Caudill

Title: Lic. No.: 01908231

Date: Title: Regional Director

Address: Date:

Address: 3 Park Plaza, Suite 1200

Irvine, CA 92614




THIRB LISTING AMENDMENT

THIS AMENDMENT YO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE
OR LEASE OF REAL PROPERTY AGREEMENT ("Agreement’), is entered Into on February 8, 2019
("Eﬂectlve Date"), by and betwean Bardeen Parners, Inc.(‘Owner’) and Colllers Internallonal Greater Los

Angeles ("Colliers"), as Agent for that certain proparty commonly known as 230 Commerce Drive, inving,

California; hereby amends the Agraement as follows:

« The Term of Agreement s extendad through February 07, 2020.

All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and it is effective as

of the Effective Date.

OWNER:

ARDEEN PARTNERS, COLLIERS
LOS ANGELES, INC.

INTERNATIONAL GREATER

Name:
Title: | r eoSuve € Lic. No.:
Date: I’Z ) -1 8 Title:

Address: 1 S pO0 5ﬂn@‘ (gI/).Ay[_,n Ave Date:
T@\[”’? < plA‘ %gj&lﬁ Address:

Robert G. Caudill

01908231

Regionai Director

3 Park Plaza, Suite 1200

Irvine, CA 92614
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INTERNATIONA

SECOND LISTING AMENDMENT

THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE OR
LEASE OF REAL PROPERTY AGREEMENT ("Agreement’), is entered into on February 8, 2017

("Effactive Date"), by and between Bardeen Parlners, Inc. (“Owner’) and Colliers Intemational Greater Los
Angeles ("Colliers”), as Agent for that certain property commonly known as 230 Commerce Drive, Irvine,
California; hereby amends the Agreement as follows:

e The Term of Agreement is extended through February 07, 2019.
All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and it is effective as
of the Effective Date.

OWNER; RDEEN PARTNERS, COLLIERS INTERNATIONAL GREATER
INC. LOS ANGELES, INC.

> Z=
/_\ Robert Caudill (May 29, 2018)
Namet?a &.C)JQSO ) Name: _Robert G. Caudill

| g
Tie: ~ V¢ OO SUrE Lic. No.: 01908231
Date: 5 Title: Regional Director
address: [ SO0 n ’1}/0 n Date: May 29,2018

T_ZU n '?}, AR ?Xé/$ Address: _3 Park Plaza, Suite 1200

Irvine, CA 92614




Colliers

INTERNATIONA]

Please note that the terms “Seller” and “Buyer” are defined by the CA Civil Code to include a lessor and lessee, respectively,

Ifyou are the Listing Agent — you must deliver the form to the seller/lessor in the Representation Agreement. You must also deliver the form to the
buyer/lessee once the Letter of Intent is prepared, or where a legitimate interest/intent to be bound is shown (e.g. no outstanding negotiations).

If you are the Buyer’s Agent- you must deliver the form to the buyer/lessee in the Representation Agreement, In addition, you must deliver the form to
the seller/lessor ance the Letter of Intent is prepured, or where a lepitimate interest/intent to be bound is shown (¢.g. no outstanding negotiations).

DISCLOSURE REGARDING REAL ESTATE AGENCY RELATIONSHIP
(As required by the Civil Code)

When you enter into a discussion with a real estate agent regarding a real estate transaction, you should from the outset understand what type of
agency relationship or representation you wish to have with the agent in the transaction.

SELLER'S AGENT

A Seller's agent under a listing agreement with the Seller acts as the agent for the Seller only. A Seller's agent or a subagent of that agent has the
following affirmative obligations:

To the Seller: A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Seller.
To the Buyer and the Seller:

(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith.
(c) A duty to disclose all facts known to the agent materially affecting the value or desirability of the property that are not known

to, or within the diligent attention and observation of, the parties.
An agent is not obligated to reveal to either party any confidential information obtained from the other party that does not involve the affirmative
duties set forth above,
BUYER'S AGENT

A selling agent can, with a Buyer's consent, agree to act as agent for the Buyer only. In these situations, the agent is not the Seller's agent, even
if by agreement the agent may receive compensation for services rendered, either in full or in part from the Seller. An agent acting only for a
Buyer has the following affirmative obligations:

To the Buyer: A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Buyer.
To the Buyer and the Seller:

(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith. )
(c) A duty to disclose all facts known to the agent materially affecting the value or desirability of the property that are not known

to, or within the diligent attention and observation of, the parties. An agent is not obligated to reveal to either party any
confidential information obtained from the other party that does not involve the affirmative duties set forth above.

AGENT REPRESENTING BOTH SELLER AND BUYER

A real estate agent, either acting directly or through one or more associate licensees, can legally be the agent of both the Seller and the Buyer in a
transaction, but only with the knowledge and consent of both the Seller and the Buyer. In a dual agency situation, the agent has the following affirmative
obligations to both the Seller and the Buyer:

(a) A fiduciary duty of utmost care, integrity, honesty and loyalty in the dealings with either the Seller or the Buyer.

(b) Other duties to the Seller and the Buyer as stated above in their respective sections.
In representing both Seller and Buyer, the agent may not, without the express permission of the respective party, disclose to the other party that the
Seller will accept a price less than the listing price or that the Buyer will pay a price greater than the price offered. The above duties of the agent in a
real estate transaction do not relieve a Seller or Buyer from the responsibility to protect his or her own interests. You should carefully read all
agreements to assure that they adequately express your understanding of the transaction. A real estate agent is a person qualified to advise about real
estate. If legal or tax advice is desired, consult a competent professional. Throughout your real property transaction you may receive more than one
disclosure form, depending upon the number of agents assisting in the transaction. The law requires each agent with whom you have more than
a casual relationship to present you with this disclosure form. You should read its contents each time it is presented to you, considering the
relationship between you and the real estate agent in your specific transaction. This disclosure form includes the provisions of Sections 2079.13 to
2079.24, inclusive, of the Civil Code sct forth on the reverse hereof. Read it carefully.

Colliers International Greater Los Angeles Inc.

Agent Printed Name /14 /(] Buyy/l»&" Signature (date)
/MM e 7 /\ﬂ
e

Associate Licensee Signature (date)
Michael Hartel
Associate Licensee Printed Name

Seller/Lessor, Printed Name




2079.03. As used in Sections 2079.14 lo 2079.24, inclusive, the following terms have the following
meanings:
(a) "Agen!" means a person acling under pravisians of Tille 9 (commencing with Section 2295) in a real
property teansaction, and includes a person who is licensed as a real cstate broker uader Chapter 3
{commencing with Scction 10130) of Past | of Division 4 of the Business and Professions Code, and
under whose license a listing is executed or an offer lo purchase is obtained.

! under

porties,
An agent ia not obligated to reveal lo cither pesty any | information
other party that does nol involve the affirmative duties set forih abova.
BUYER'S AGENT
A selling apent can, wilh 2 Buycr's consent, agree 10 act as sgent for (he Buyer only. In these
situations, the agent is not the Sellers agent, even if by egreement lhe ayent may receive
for services rendered, either in full or in part from the Selter. An agent acting only for

fid biraincd from the

(k) “Assacinte licensee” means a person who is licensed as a real estate broker or p

Chapter 3 (commencing with Seclion 10130) of Part 1 of Division 4 of the Business and Professions Code.
and who is either licensed under a broker or has ealered into @ written contract with a broker to act as the
brokes's agent in connection with acls r:quumg a real estate license and to function under the broker’s
supervision in the y of 20 i The tgent in the real property transaction bears
responsibility for his or her assacialc licensees who perform 83 ageais of the ogent. When an assaciate
licensee owes a duly to any principal, or 1o any buyer or seller who is not a principal, in a reat propesty
transaction, ihat duly is equivalent to the duty owed ta that party by the broker for whom the associate
licensee functions,

(c) “Buyer” means & in a real prop end includes a person who execules an offer
to purchase real property from a scller lhrough an ageat, or who sccks the services of an agent in more than
a casual, transitory, or preliminasy manner, with (he object of entering into a real property ransaclion
“Buyer" includes vendee or lessee

(d) “Commercial real property" means all reel properiy in the siate, except single-family residential real
property, dwelling units made subject to Chapier 2 {commencing with Section 1940) of Title 5,
mabilehomes, as defined in Section 798.3, or recreational vehicles, as defined in Seclion 799 29,

(e)*“Dusl agent™ means an agent acting, either dirgelly or through an associate liceasee, as agent for both
the seller end the buyer in a real property transaction,

(f) “Listing agreement™ means a conéract between an awner of real property and an agent, by which the’
agent has been authorized to sell the real propenty or to find or oblain a buyer.

(8) “'Listing agenl” means a person who has oblaincd a listing of real propery to acl as un ugent for
compensalion,

(h) “Listing price” is the amount expressed in dollars specified in e listing for which the seller is
willing to sell the real property through Ihe listing agent,

(i) "Offering price” is (he amount expressed in dollars specified in an offer to purchase for which the
buyer is willing te buy the reat property

(j) “Offer to purchase" means a writien contract execuled by a buyer acting ihrough a sclling agent ihat
becomes the contract for the sale of the seal propesty upan acceptance by the seller,

(k) “Real properiy” means any estate specified by subdivision (1) or (2) of Section 76) in property that
constilutes ar is improved with one (o four dwellmg units, any wmmcrcml real property, any leasehold in
these Lypes of property g anc year’s h when offered for sale or sald

aﬂuyerhnslhe’ {lowing affirmalive obli,
To the Buyer:

A fiduciary duly of utmost cere, integrity, hanesly, and loyalty in dealings with the Buyor.
To the Buyer and Lhe Seller:

{a) DHigent exercise of reasonable skill and cars in performance of Ihe agent's duties.

{b) A duty of honest and fair dealing and good faith.

(¢} A duty to disclose ali facls known to tho ageat materially affecling the value or desirability of
the propesty thet are not kaown to, or within the diligent nllenllun nnd abservation of, the pasties An
agent is not obligated to noveal to either party any confidenti btained from the other
pasty that does not involvs the aflicmative dulics set forth above.

AGENT REPRESENTING BOTH SBLLER AND BUYER

A real estale agent, either acting directly or thraugh one or more associate licensees, can legally be
the agent of both [he Seller and the Buyer in a transaclion, but only wilh the knowledge and cansent
of both the Selicr and the Buyer,

fn a dusl agency situation, the agent has the foll
the Buyer:

{(8) A fiduciary duty of utmost care, integrity, honesty and foyalty in Ihe dealings with either the

Seller or the Buyer,

(b} Other duties to the Selles and the Buyer s stated above in theif respectiva sections

In representing both Selles and Buyes, the agent may not, without the express permissian of the
sespeclive parly, disclose {o the olhec party that the Seller will accept a price less than the listing
prica or {hat the Buyer will pay & price greater than the price offered.

The above duties of the agent in a real estate transaction do nat relieve a Seller oc Buyer from the
responsibility to protect his or her own i . You should casefully read all ags Lo assure
that they adequately express your g of lhe A real estate apent is 8 person
qualified 1o advise about real estate, 1F lcgﬂ ar tax advice is desired, consull o competent
professional

Throughoul your ceal property lransaclmn you may reccrve more lhan one disclosure form,
depending upen the number of agents inlhe t The Jaw ires each agent with
whom you have mare than a casual mlmmnshlp to present you with this. dlsclosurc form. You should
ccad its each time it is p 3 {o you, idering the rel hi you and the

to both the Seller and

g affirmotive

, an
through an ageat pursuant lo the authumy contained m Section 10131 G of the B and Profe
Code.

(1) “Real property means a for the sale of real property in which an

agent is property that are not known Lo, or within the diligenl attenlion and obscrvation of, the

employed by one or more of the principals to act in that {ransaction, and includes & listing or an offer to

purchase,

{m)“Sell,” *sale,” or “sold” refers to @ transaction for the transfer of ceul praperty from the seller 10

the buycr and includ h of real p 95 Ch, 200 — 2 —btiween the selter and buyer,

transactions for tho creation ui'a rcal pmpcrty sales contract within the meaning of Section 2985, and
for the creationof a ding one yeur s duralmn

{n) “Seller” means the in a real p and i an owner who lists real

property with an agent, whether or not o transfec resul!s, or who reccives an offer {o purchose real property

of which he or she is the owner from an agent on behalf of another, “Sclles” includes

both a vendor and 2 lessar,

{0) “Selling agent” means a listing ngent who octs alone, or an epent who acts in cooperation with a

listing agent, and who sclts or finds and oblains & buyer for the real propesty, or an agent who locates

property Jor a buyer or whao finds a buyer for a property for which no lisliny exists and prasents

nn offer to purchaseto the seller.

(p) “Subagent" means a person 10 whom an agenl delegates agency powers as provided in Asticle S

(commencing with Section 2349) of Chapter | of Title 9. However, “subagent does not include an

associnte licenses who is acling under the supervision of an agent in a real peopedy transaciion.

Toeds

real estate ngent in your specific Imnmcllon.

This disclosure form includes the provisions of Seclions 2079.13 to 2079 24, inclusive, of the Civil
Cede set fonth on the reverse hereof, Read it carefully.
SAMPLE ONLY- DO NOT COMPLETE

Agent {date) Buyer/Seller (date)
(Signaturs)
Associate Licenses (date) Buyer/Scller (date)

(Signalure} (Sigaature)

207917, (a) As scon s praclicable, tho solling agent shall disclose to the buyer and sciler whethec

the selling agent is acting in Ihe real property transaction exclusively as the buyer's agent, exclusively

8s the seller’s agenl or as a dus] agent representing both the buycr and the selter. This re!mmnshnp
shall be confirmed in the contract to purchese and sell regl property or in a lo writing

or ocknowledged by the seller, the buyer, and the selling agent prlor 10 or coincident vdth excculion

of thut contract by the buyer and the seller, respectively

(b) As saon ns peacticable, Ihe [isting agent shall disclosa to the seller whether the lisling agent is
acting in the real property transaction exclusively as the scller's agent, or as a duel agent representing

both the buyer and seller, This rr,lmionship sha!l be confirmed in the conlract (o purchase and selt

real propesty or in 2 sep wmmg d or acknawledged by the seller and the listing agent
prior to or coincident wﬂh the execution of that contract by the selles.

(c) The confi d by subdivisioas {a} and (b) shall be in the following farm:

2079.14. Listing agents and selling agents shall provide the scller and buyer ia a real prop
with a capy of the disclosure form specified in Seclion 2079,16, and, except as pmwdcd in subdivision
(c), sholl obinin 8 signed acknowledgment of receipt from ithat seller ar buyer, &xcept s provided in ihis
section or Seclion 2079.15, as follows:
(a) The listing agent, if any, shall pravide the disclosure farm to the seller prior to entering into the listing
agreement,
{b) The selling agent shalt provide the disclosure form to the seller as scon &3 practicable prior to
presenting the seller with an offer to purchase, unless the selling agent greviously provided the seller
with a copy of the discl: form to subdivision (a).
(c) Where the selling agent docs nat deal on 8 face-10-face basis with lhe sellec, the dlsclusuxc form pregored
by the selling agent may be fumished to the sefer (and ack led of receipl ob! d for
the softing agent from the selier) by the listing ngent, or the selling agent may deliver the disclosure form
by cam‘ cd mail addressed to (he scller at his or her Jast known address, in which case no signed

of receipt is req
{d) The sclimg agent shall provide (hc disclosure form to thc buyer as scon as praclicable prior to
cxecution of the buyer's offer to purchasc, except ihat if the offer to purchaso is not prepared by the
selting agent, the selling agent shall present the disclosure form to the buyer not later than the next
business day afler the selling agenl receives the affer to purchase from the buyer.
2079.15. Inany circumstance in which the seller or buyer refuses to sign an acknowledgment of receipt
pursuant to Section 2079, 14, the agent, or an associsle licensee ucling far an sgent, shall set forth, sign,
and dale a written declaration of the facts of the refusal.
2079.16. The disclosure form cequired by Section 2079. 14 shall have
Scctions 2079,13 to 2079.24, inclusive, excluding this scetion,
printed on the back, end on the front of the disclasure form the
faltowiny shull appear:

DISCLOSURE REGARDING
REAL ESTATE AGENCY RELATIONSHIP
(As required by the Civil Code)

When you cnter into a discussion with a real estate agent regarding a real estale transaction, you
should from lhc outsed undersiand what type of agency rclalionship or represenlstion you wish to have
with the agent in the Iransaclion.

SELLER'S AGENT

A Seller’s agent under a listing agreement wilh the Selles octs as lhc agent for the Stller only A
Seller's agent or @ subagent of that agent has the following affirmative obl
To the Selles:

A fiduciary duty of utmast care, integrity, honesty, and loyalty in dealings with the Selles.

To the Buyer and the Seller:
(a) Diligent exercise of reasonable skill and care in performance of the agent'a duties.
(b) A duty of honest and fair dealing and goad faith
() A duty to disclose all facts known to the egeat materially nf¥ecting the value or desirability of the

gal

SAMPLE ONLY- 00 NOT COMPLETE
is the agent of
(Name of Listing Agenl}
(check one);
{ ) tho s2ller exclusively; or
() both the buysr and seller.
i3 the agent of
{Nams of Selling Agent if not the sams as tho Listing Agont)
(check ane):
() the buyer exclusively; or
() the selfer exclusively; or
( ) both the buyer end seller,
(d) The disclosures end confinmation required by this section shall be in sddilion to the disclosure
required by Seclion 2079.14
2079.18. No selling agent in a real property transaction moy act as an agent for the buyer only, when
the selling agent is also acting as the listing agent in the transaction.
2079.19. The p of ion or the abfigation to pay to an syent by the
seller or huyzr is nol nccesnmly determinolive of a particuler agency rclnllunshlp belween an agent
and the seller ar buyer. A listing sgesd and a selting sgent may sgree to share uny wmpcnsauun or
cammission paid, or any right to any compensation or commission for which an obligation amcs o3
lhc reull of a real es!ale lmnsaclmn nnd the tenms of any such agr t shall not be
fap
2079.20. Nothing in this arlicle prgvmls an sgent from xclecling, as = condition of the agent's
employment, a specific form of agency relationship not specificstly prohibited by this arlicle if the
requirements of Section 2079.14 and Section 2079 17 are complied with
207921, A duet egent shall not disclose to tho buyer that the seller is willing to sell the property ata
price [ess than the listing price, without the cxpress wrilten consent of the scller. A duaf sgent shail
not discloss to the seller that the buyer ix willing to pay a price grester than the offering price,
" without the exgpress writtea congent of the buyer.
This section does not alter in any way the duly or responsibility of a dusl sgenl to eny principal
with respest to confidential information other than price
2079.22. Nothing in this anicle precludes a listing egent from nlso being a selling ageat, and the
combination of these functions in one ayent does not, of itself, meke that agent a duol agent,
2079.23. A conlract between tho principal and agent may be modified or altered to change the
agency relationship at any lime before the performance of the act which is the object of the agency
with the wrillen coasent of the peies (o the agency re[a.lmmhxp
2079.24. Nothing in this articie shall be conslrucd o either d h the dusy of disel owed
buyess and sellecs by agcnu and lhcnr ployecs or to relieve
agents and their ploy from liability for their conduct in
conneclion with acts governed by this asticle or fnr eny breach of a fiduciary duty or a duty of
disclosure
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LISTING AMENDMENT

THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE OR

LEASE OF REAL PROPERTY AGREEMENT (‘Agreement’), is entered into on February 8, 2017
(‘Effective Data"), by and between Bardeen Pariners, Inc. (‘“Owner") and Colllers International Greater Los

Angeles (“Colllars"), as Agent for that certain property commonly known as 230 Commarce Drive, lrvine,
California; hereby amends the Agreement as follows:
e The Term of Agreement is extended through February 07, 2018.

All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and it is effective as
of the Effective Date.

OWNER: BARDEEN PARTNERS, COLLIERS INTERNATIONAL GREATER
INC. LOS ANGELES, INC.
Name: Robert Jacobson Name: Robert G. \
\J

Title: Treasurer Lic. No.: 00813140
Date: 9—’3 o-\"1 Title: Reglonal Director

15600 Sand Canyon /
Address: Avenue Date: / 7

+ 7
Irvine; CA. 92618 Address: 3 Park Plaza, Sulte 1200

Irvine, CA 92614




EXCLUSIVE RIGHT TO REPRESENT OWNER
FOR SALE OR LEASE OF REAL PROPERTY

(Non-Residentia))
AIR COMMERCIAL REAL ESTATE ASSOCIATION

1. BABIC PROVISBIONS ("BASIC PROVISIONS”).
1,1 Pastlas; This agency Agrasment {"Agreement"), daled for referance purposes anly Pebxuary 4, 2016 )

Is made by and baty Bardean Parkners, Inc. .
whose address ia 156060 Sand Canyon Ave, Iyvine, CA 9261 .
talaphone number {349} 4535358 ,FaxNo. {349) 453-0128 s
{"Owner"), and Colliers Intsrnational '
whose address Is 3 Paxrk Plaza, Suite 1200, Irvine, CA 92614 .
telephona number (949) 724-5500 JFaxNo. (349) 724-5600 '
{"Agent”),

1.2 Property/Promises: Ths resl properiy, or a porilon theseof, which is the aubjsct of thls Agreamont |& camimanly knawn by ihe siceet address
of 230 Cammerce Drive .
localed fn tho Cliy of Ixvine . County al Orange , Slateof California . B

genorally doscribed aa (deucribo briafly the nalure of (ne property): an_appreximate 40,857 8F two-atory multi-tenant
office building
{"Propsry”). (Soe also Paragraph 3},
1.3 Tarm of Agresment: Tha temm of ihls Agrssment shal commancs on February 4, 2016
and oxplre 81 5:00 pam. on February 3, 2017 , axcapt @8 R may be extended {"Term"}. {3ea algo paragraph 4)
14 Tranezcton: Tha naure of [he iransactlon concaming the Praparty for which Agant ls amployed (" Transaction®) Is
{chack {he sppropriate box{as)}:
(&) 1 A sale for the fallowdng sele prce snd terms:

and other addlilonal standard terms reasonably elmilar to thoss contelned In tha “STANDARD OFFER, AGREEMENT AND ESGROW INSTRUCTIONS
FOR THE PURCHASE OF REAL ESTATE" publlshad by the AIR Commerclal Real Ealale Association (“AtR"}, or lar such efher prica and lama
egregabls 1o Ovmer;

©) A {enes ar other tenancy for {he following red and terms: a3 determined by Ouner

and olher addltonal siandard lerms raasanably simiier to thasa contalned In the eppropriate AIR leage form or for such olher rant and lems agragable
to Ovmer,

2, EXCLUSIVE EMPLOYMENT AND RIGHTS.

2.1 Gwnor horeby omploys Agant no Ogmor'a sole ond axclusivo sgant lo ropresant Qwner In tie Trensachon andt Io find huyors or
(uszvaz/annls ("o8e00s™), aB Iha case may bo, for tha Prapudy. Agont shelf uso ronsonably diligant offona lo find such buyars ar losseon. All
nagotiniions And discusslons for o Transacion sl bo cordductad by Agomt on holinY of Ownsr. Ouatar ahell peompily dlaclosa and rafet (o Agont ell
waillan or oral inquiias or conlacts recelvad by Qwner from eny eource ragarding @ poseible Trangaction.

2.2 Owner aulhorzas Agant to:

(a) Placo adverilaing sipns on the Property;

(o) Place alock boxon lhe Propery If vacanl;

{0) Accapt deposiis from polenlial buyara or lessees; &ad

{4) Dislbulo Information regarding the Praparty 1o panlcipants In THE KMULTIPLE ("MULTIPLE") of ko AIR unifat any alhet npiiropiiels
Jocal commereln) mutiplo Hstng sorvica, (o allior biukure, and 1o poteniia! huyars or laasses of tfo Proparty, Ownor ahall idoniity os “canlidaniiol‘ eny
tnformation provilad 1o Agant thut Ovmor contidors confidentinl and doas nol wenl dlscloaad, Al olligr Infermalion provided by Ownor may ba
disclosed as Agent may ifsem appsontlale of nocessary, Aflsr consurialion of a Tennsachan, Agan! moy publicize tha tarnts of such Transaclion,

2.3 Aponi aholl comply vath (o Rulbs of Pratossionu) Conduct of thy AR, If a mombor or If nol, the Rulus of Profoagional Canduel of it Socloly
of nrd Offico Roollora, und shnll submil ho Propeity to tho ULTIPLE. Agont shall cooporate walh pasticipants In the MULTIPLE und moy, at
Aganl's elecion, couparata vdlh ather sonl oninla &sckena (collaclivaly “Cooparaling Braker”),

2.4 1 tho Teanenction Is & s and Agent finds & praspociive buyar {6 tho Proparly, or if the Tranusciion Is 8 losse und Agen! Nnda s (voxpaciive
laggge for tho Prapaily, Ownor loraby oulhiorzas Agont alo {¢ roprasont and nct as tho agani for auch buyar or lagsaa, and Cwnor cansnls o such
dur) ugency. {f a Cooparalng Srokaf finds such a buyor or lossea, thon Agent ahall act as sgent for Gemer anly, Hia Cooporaing Brokar ahiall act as
agent far (ke buyor of (oasan only, Bnd Ko Coopaisling Broker shat nol ba Gemars ngent, svan ihough the Cooperating Braker mey shere In tho
commission pald by Owner 1o Apaat, A Cosporaling Brokar shall nat be A npun) of aubupont of Ovmar of Agent,

2.6 Ovmor opreas Hhal Agenl may, durlng {he srclnery and norme! caurdo of marketing the Proparly, sasgond o Inquidaa on the Proparly by

towing ond praviding Infonmation on tha Proporly, as wall 0& on other coni propaillos, (o prospoctiva buyara and tesseas and (hat auch acllvitlss
may rasull in [he payment of a commisslon 10 Agenl by a third party,

3. PROPERYY,

3.1 The tonm *Propacty* shall Include &l of tha {ollowing which wo currntly locelod on fhe Proporly and cwned by Osvior peminam
improvemants, elacirical disiribulion systems {puwer panels, buss ducliag, conduils, disconiiacts, Ngliting fixiuivs, vic.), teleplionp-iiciiivroyalaine
o JRoke-Ad-connualions-spRce-honias, alr condifoning oquipmant, ak-linve; camals, vindow covaibige, wall euverings, penilions, dacrs,
suspanded calllngs, bulll-Ing auch as oabinets, and Nona

{There 070 no addlliona) Horms wllo "NONE, 11 o 1aneaciion 1§ b sala, N0 tuam “Frapoiy” ehall addiionaly Inchida, 1o ho oxiait owed by Owmar,
oll and mineral righis, taasas and othar agraements which i conllnuo in effect after Gwner's transfer of lila (o tha Proparty.

/3. Willsin flve businesa days after tha commencamant of Ilio Term haraof, Ovmar shall provide Agent with the following: .
e
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{a}—A-duly-complolud-uid-fully d-Bropstiy-Hvouiaki-ShoskoiUis-nostcurontdornrpnbisind-y-hoAlR}

o) Coplen of oli fonges, gubluasoes, rental né’memam;, oplon dphts, tyiis of fist otusnl, ﬂu‘lﬁo of flesl vifas, of other docurnanis contatnlilg
aiy athor fimiations on Ovatsr’e Hght, edily and capaclly (o convummalo n Transaction, pid e

(0) 1f avaliabla to Ovatoz, coplon of kg plons, Bnd if tho Teanancllon (s a enly, tile teponts, bodndady suiveys, end axisiing nolus snd
st dogds which vdil conliiue to aifact ihe Rropoily aller consumnlation of a eals.

3.3 Agant shetl ava no cosponsibidy for malnlonunca, copal, oplacontont, opataliatr, or koeuilly of tha Proporty, oY uf wiich slin Uy Ownor's
solo sasponsiblity, Unloys causud by Agani's grogs nigigonca, Agent sl not be flabilo for uny foks, dumage, of jury {6 1ho pereon or papoily of
Ouwnor, niy (68008 o) tie Propatly, sy Unyes, prosjaci(ve Luyor, essse, of prospacive (sasuo, bicluding, Lut nol Emitvd to, thozu vAlels mny oceurus
o tosull of Ayoni's usa of o lock Liox.

4. EXTENSION OF TERM. if the Trangaction ls & sale, and a sals Is not conzummatad for any reasan after Ovner accaple en offer (o
purchase the Propaity (“Bale Agraemant”), then tha explallon dala of ha Taim of Lhis Ag shall ba extendad by ihe numbar of doya that
alapsad hetwaen the dato Ownar anlerad Into Uio Sals Agreamant ang (ha lslor of the dale on which llie 8sle Agraamonl [s terminaled of the dats
Owner (s ablo to convey Uile Lo o auw buyer frae and cloar of any claima by the prior buyer of ths Propey: providad, however, In no evenl shali tha
Term bs a0 extended beyond ana ysar {rom the date ihs Term would have othervdse explred.

8. COMMISSION.
5.1 Owner sheil pay Agent a comasalon CJ in the smount of

{3 In accordanco vAlh the comnusslon sciipduls alléchod horelo ("Agrasd Comnmtlaaton®), for @ Trunsucllon, whethor such Trondnction is
congununaled a8 u resull of tha slfo:ls of Agent, Ownor, o komy oltior person of aullly, Agunt ehall alse ba entiiled to tha Agrasd Comintasion If uny of
Iho Gwnor's roprosanisionn und watianijos descibed In paragiogh 8 are ahown (o be folse, Such Agread Conmunlesion Ik payabla:

() 1 the Transuction i3 u vulo, ()} Uhu Propaity {i yoid; {If) Ownae branchos of ropudiaes any Bala Ag 1, oxcrovy inalructions or clhiar
dogumonts oxecuted by Cwnor topacding the oala of (e Propaity; {(0) tho Property of any Inlorast {horoln 1s voluntarly or Invelutilaiily sokl, canveyed,
conlifbuled or transfosrey: (iv) the Proporty or ony inorest thatoln Ia 1akan undss (ke pawsar of Emnlnunt Damaln of sold undor threat of condomniicn, of
{v} It Ovmur te o pritnorahip, [alnt vantuss, Emitad Kablity company, coigatalon, trust o othar ontlly, snd wny Iniotesl in Ownor s voluniarity of
Involuntasily sofd, contiibuted, convayed or transferzed Lo anolhar parson of onllly thal, gu of Mo data hitraod, doas Aol have any awnorehip interasl in

(&) It iho Transaclon {s a lyasn and a fanso of ihe Propurly, of a gatlion Iharaof §8 exaculod; or

(6) I Qwnor () ramovas or withdrawa tho Propotly from & Transuction of Hia murkel (1} acts as i tho Proporty 18 not availnble for a
Tranesclion; {lll) kauts the Propoily a5 nat avoifablo far @ Yransacllon: (v} broachey, onminates, concals of repudiatas (his Agtesmont; (v} rendent the
Proporty unniarkefablo; or {vi) thanpaa tho eiatus of ihe Propany's Illls, ieasan, agresmonty, phyulcal conditlon or othar aapacis haseod, vauch such
chango adveresly (inpacte the valus, use, daslirabiiity or markelubllity of the Peoporty.

{d) Ir oprmest moncy of eimdar deposite mada Ly o presposiive phitchaser or tenu ara forfolied Apant sholl bs aniitad 1o one-hall (%)
\horaol, but nal 1o oxeaed 1ho fotol umount of tia cammisalon that would hava baen payably hed tho sala or leaco Lansnclion boon congummulod,

€.2 If the Tranandiion is & snlo, the purchess cgiaemant and’or eseiow insiniclions to bo ontorad into by and botwaon Qwater and a buyar of the

Proparty shall provido that;

{8) Owmer Imevocably Instructs the esccow hoidar (o pay frem Cwnar's procesds accrulng lo the account of Ovmer st the clase of saciow
the Agraad Commissfon lo Agent:

(:) A contingency to #he consummalion of ths sate ehall be {he payment of the Agreed Commission to Agant al or prior lo cloae of the
eRCIOW; 81

() No clinge bl ba mado by Owner or buyer with reapect {o the ime of, amowait of, or the condillons & paymant of ihe Agraed
Commisslon, without Agert's willlen conanl,

8. ALTERNATIVE TRANSACTION, If the Transaction changes lo any other tranaaction, Including, but not limilad to, a safs, oxchange, oplien to

buy, righl of first refusal, ground loase, Isaxa, subleass or assignment of lango (co¥ucrivoly ™ lve T lon"), (haj: Agent sholl autentalicaily

bs Gynini's solg and excluslve Agont for auch Allarmative Transaclion ond sopiesent Uwnor In such Allamalive Truusgeciion, under o torms and

gondl!luhnf of this Agresment. I[f, during the Term liareck, an Altentaiyo Transuctlort (s onluted fnlo, (han Chenor dhall pey Agent tha Agreed
cmmigslon,

7. EXCLUDED AND REGISTERED PERSONS.

7.1 Ownar sha)), within 6 businags days after the date heraof, provids Agenl, in wiiling, wiih (he namas of thoso paisons of anlilles regietered wilh
Cvmor by any olher broker undsr any prior agreament concemiag the Proparty {"Excluded Rersans®, sas paragtaph 1.8), Qumer shull also specily
for aach Excludad Parson tha iypa of irenaaciion the coneummation of which duilng tto Torm of {hls Agresmont enillio such othor Biaker to By
compensalion {"Exciuded Transectlon“). Aganl may within 10 daya of sacolving such wrilten Hei, oiihor (a) accep! the Excluded Parsant end
Excludod Tranaaallans, (b} cancal this Agrasmant, or {c) atlampt 1o ronagaliale tils porfon of iho Agrasmont with Ownor, Onco decapled by Agunt, the
willlon list shall aulomallcally bacoms an exhibit 1o this Agreamant. I Cemier timaty prouidos Agunt with the namos of the Excludad Pergons onit
spscifieg he Excludad Teaneaotion for each Excluded Pursen, then tha Agrosd Commladlon pid lo Agant wih raspact 1o coensummullon of such ar
Excludod Transaction wilh an Eseluded Porsor shefl ba limiled as follaws: If such Exctudod Transacllon J¥ cancludod vAitin i firet 30 daya af tho
commancamanl of o Yomi hotool, then Agant shel bo pald o commiuston equal (8 W0 raunonuble out-af-pagket oxponsos lncurcad by Agant In the
marketing of tha Propasty during asid 30 days; ar if such Excludad T lon fs dog duiing the remalindor of (ha Term lincsol, 1han Agont ahall
tio ontitlnd lo & caminlsstni uyunl (o ons-hulf of the Agceud Commitelon, 1T the spaciied informatian concaming Exoiudad Paraons and Transaclions i
not provided as aal forih hareln, then It ehell ba conciualvaly dsamed that thara are no Exciuded Paraons,

7.2 Agent shall, within 6 busineas daya atier {he expiration of tha Tatm heracf, provide Owmer, In waiting, wih Ute name of thase persons or
entlties with whom Agant allhar diractly or thraugh anothar broker had negotintad during e Toim lorasf {"Reglsterad Persons”, aos paragraph 7.8),
and specly iho lype of traneasilon of the Property for which such negaiislions \wate conducibd {*Replutaras Yransaclon'), Thowo porsons or aniilies
who submitiad wriltan affers or lattoss of Intant ahatl, hewovor, aulomalically be toomud 1o bo Roplalerad Passona far tho typa of irunaudtion which was
(ho subjact of auch offer or leller of intsnt. If Agent falls [o imely notfy Ovalor of tho existance of any alher Reglslaind Porgons, then It shall bo
concluaivaly daemed that thers ara no olher Reglstered Parsons. A porson or enlity shafl iol bo a Hoplalored Parsen If Agerd fails Lo {inely speciy @
Reglstered Trmnzactlon for such person or enilty. The pariler are swarm that (he reglstration of certaln lndlvidunia andfer entitls might ciante & Dual
Agency, end Ovmar hareby cansents to any such Dusi Agancy. .

7.3 #f, within 180 days efter the explrallon of the Term heraaf, Owner enlers Inlo a contract with a Reglsterad Perscn for consummelion of &
?enlmrgd Tranaaclion, then Owner shall, upon consummation of such Regleterad Tranaaction, pay Agent the Agraed Commission for tha Reglatered

reneaction,

7.4 1f, dthin 180 days after tha oxgsiration of the Tutm fiotacf, Ovner enters Inlo another cwner-ggancy of Kating agraemant wlh 8 broker other
than Agent for any lransactlon cancotning the Proparty, than Qwnar shalf provide o Owner’s new brokar lie flames of the Relatezad Peracns and the
Ragisterad Transaclion for each Reglslerad Peraan, snd provida In such new agreement thal the new brokar she!l not be entilled 1o recelve any of tha
comgonsalion payabla to Agoni } for allon of & Raplsiesad Traneaclion with o Reglatered Patson,

7.6 liotdor fo quallly fo o an Excludod Parson or # Rugisterad Parson tho Individual ot anilty niust hovo: tourad the Proporty, submilted o luller
of Intorast o7 Intonl, ondfor made an offer lo buy or tened Ilo Proparly, In adéllon, Excludod Parcons may only bie ragislorad by o brokar who
Erﬁﬂognwu 4 valid Ksling agronmant cavaling the Prapudy, and sucl binker muy enly raglator individuals 2ud antliles aciually pracurad by auoh

aling broker,

8, OWHNER'S REPREBENTATIONS.
Owrierraprasants end warrants (hat:
. éo) Ench parson exacufing this Agreament on behalt of Owner hae (he ful #ght, power and authority to exacute ihis Agreemant 8 ar on
shalf of Cwner;

) Ownerowna tha Praporly and/or haa the full dgh!, power and qulhorily fo exacula this Agresment and to consumimale a Trangaction as
provided hersin, and to parform Owner's obligstions hereunder;

{c) Nolthar Ownor nos the Properly /s the subjact of a bankuptey, Ingolvency, probita or canmvnloum proceading;
" n((‘d) Oumer hay ao nollea or knowdeddno that any fosses or subleasaa of the Proparty, IF any, la tho sublact of a bankruploy of Ingslvancy

(8) Thote are no ofecilva, Yalid or enforceable aplion iighte, rdais of et rofusnl, tighls of firat offar ar any olher roelrclions, Impodlmen|s
or {mitations en Qwar's Hghl, sbillty and capacity lo consurmaly a Transaciion, axcop! as glecloged In wiling pursuant (o Paragraph 3.2(b).

’gr) Thet 26 of he duta of hta Agreamant &e asking ealea price (b rol foss tian Ihe (olul of 8l monulary ancumivances an the Propaity.
4
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9. OWRER'S ACKNOWLEDGMENTS. Qwnor acknawdedges What It hus Goon advsud By Agont 1o cansuil onu ralaln oxparts 1o advisa and
tapraxuit §t concarning the lagel and tax sffet(s of |his Ap t and cor fion of a Transuclon or Alistaallve Tronsnclion, 8% wuoll as th
candlilon andior tagallty of tha Fropaity, including, bul pul Entjed to, (ko Froperny’s inprevainonts. squipman?, 1o, Toa, HlIs and oV 1]
aspocis. Aganl shull havs o obligation Lo Invoeligeio any auch masllers unlest exprossiy othorvaso agread ta in wiltkip by Qumer 8ia Agenl, Cwsiar
{wsther acknowdedgus thal n delaminlng the Mnuclal soundnons of soy prospuclive Luyor, [assan or sacurdy offored, Ovmar will rely scloly upon
Ownar's own Investigation, notvilhstanding Agent's asslslancs In gatharing auch information,

10, MISCELLANEOUS,

10,1 This Agreement ahall nal ba conslruad elther for or ageinet Owner or Agent, but shell te Interprated, constiued and snforcad In eccordance
wilh the mulual intent of the pariias ascartalnabla from the languags of this Agreament,

10,2 Al paymants by Owner 1o Agenl shell be made in lavAul United Slates cumency. |l Ownor fallk to poy (0 Agant any amaimi wiion duo under
Inls Agrasment, then such amount shall boar Interast at the rale of 18% pes anrus or s mpxmum rate alloyed by taw, whichovor s lope.

10.3 [ the aveni of Ifiigaticn ar arbliration batwsen Qwner and Agant adsleg undor or rolaling o thin Agrosmanl of tio Preporty, tha pravaling
perty shail ba paid {ls attomuy's (soz and cauts by Lha laaing party, The [amm, ‘Pravaliing Pasty” shell Includo, wdthout limitution, ene vho subsantiully
oblalns or delals the rollef saught, Bs the casa may b, whather by comptemize, esliteinani, judginani, ar the absndannant by tha othar pany of B4
dlalm or defenss, Tho allomey’s fens award ahsil nol be compuled In acceidonce with any court fes scheduls, bul shad be in an smiaunl fo fully
reimbures glf altomey'a fons raaconably Insurrad i good falth,

10.4 Ownoy ugrees {o Indemally, dafeny {with counae) rosacnably acesplable to Aganl), and hold Agent harmissa from end agoinal any claim or
Habllity asanited agolist Agenl as o tosull of the faliws ¢f Qwnst lo maka a full and complete ditciosure pursuant to lew and paragreph 3,2{(o) of aa &
rarulf of the fact thal any of tne reprosantalions tnada by OwnoF (808 pararoph B) wera not truw al [ho Wna that this Apraoinant was afgnod.

10.5 Ownor heraby reloases &nd rollovos Aganl. and walvas Ownar's enlite ilght of rocavery aguinst Agunt, for direst of consgquantial [oxs or
damsge arising oul of or Incldant to (he parls dby camisd by Owner, unleas whatherarpol dus to tha negligence of Agent,

10.8In tho event thal the Transaclion (8 nat en auldgh! eals, Owner agrees thal If Agen! s aot paid the Agierd Comin|esion provided for hereln
gllhln Ihitly daya of tha data dus, ihat Agont ha(l hava 4 llon In the amount of such commiselon, and may fecord a notice of such lian, againai the

roperty.

10.7 Ownor agraes thul no lnwsuit of olher fogn} peecaeding livolving uny drauch of duly, oifer of ondesien ralaling to tho sorvicas 1o b8 por{omtes
by Agon| pusensnl to (his Agrsomont may ke brought sgainsl Agant mora (haa ono yaar after the axplratlon of the Tarm of this Agranmunt (son
patagroph 1.3) and that tha llablilly {taciuding eaurt costs and atlarnay's fous) of Agenl wilh tospact to any auch lovettdl untlor [agal pracending sholl
not oxcoudt any (oo (eceivad by Agont p Ie this Ag nl; providud, that Iha foroyolng Emitatian on Uakitity khall net Lo appiicabls to
any grosa neglig or wiitful it fuc of Agent,

11, ARBITRATION OF DISPUTES,

11.1 ANY CONTROVERSY ARISING UNDER OR RELATING TO THIS AGREEMENT SHALL BE DETERMINED BY BINDING ARBITRATION
TO BE CONDUCTED BY; O THE AMER|GAN ARBITRATION AS8OCIATION OR [

UBING THE COMMERCIAL RULES ESYADLISHED BY SUCH ORGANIZATION OF TF NGNE THE AMERICAN ARBITRATION ASSOCIATIONS
COMMERCIAL RULES. ARBITRATION HEARINGS SHALL BE HELD iN THE COUNTY WHERE THE PROPERTY |8 LOCATED.

11,2 NOTICE: BY INITIALING [N THE SPACE BELOW YOU ARE AGREEING YO HAVE ANY DISPUTE ARIBING OUT OF THE MATTERS
INCLUDED (N THE "ARBITRATION OF DISPUTES" PROVISION DECIDED BY NEUTRAL ARBITRATION A8 PROVIDED BY CALIFORNIA LAW
AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT POSIESS TO HAVE THE DIGRUTE LITIGATED IN A COURT OR JURY TRIAL. BY
INITIALING IN THE 8PACE BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND APPEAL, UNLESS THOSE RIGHTE
ARE SPECIFICALLY INCLUDED [N THE "ARBITRATION OF DISPUTES* PROVISION. [F YOU REFUSE TO SUBMIT TO ARBITRATION AFTER
AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE OF CIVIL
PROCEDURE. YOUR AGREEMENT TO THIS ARBITRATION PROVISION IS VOLUNTARY.

11.3WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES ARIBING OUT OF THE MATTERS
INCLUDED IN THE “ARDITRATION OF DISPUTES" PROVISION TO NEUTRAL ARBITRATION. :

11.4 THE PROVISIONS OF THE ABOVE ARBITRATION CLAUSE SHALL NOT BE BINDING ON EITHER PARTY UNLESS BOTH PARTIES
HAVE PLACED THEIR INITIALS UNDER PARAGRAPH 11.3.

12, Additionni Provislons: Adillonal provisions of this Agroament ara et forth in the following blank lines or in an addendum atfached herslo and
meds a past heraof conalating of paragrapha None through None (i there are na gddilions) provislons wills "NONE"):

18, Diaclosures Raganding The Naluro of o Real Estate Agency Relatlonghtp  When onlailng info &n ajrasment wiih a eoul eslule agent en
Ownar shoutd from tha oules! underatand whal typn of agency ¢alationship orseprosantation R s wilh tho agent or agonta In (he wansaclian.

) Owner's Agent. An Ovmer'a agan! may aot as an aganl for the Qwmer only, An Ownar's agent or subsagoni tins (he (oflowdng
afMrmative obligations: 7o the Cwaar: A fiduciary duly of uimont care, Inlogilty, ftenasly, and loyally In deallnga. 7o @ potontial buyorRessao and 1ho
Ownar: . Diliganl axarclne of rersonable skills and cars Iy parformance of the agenl's ditles. b. A duty of hunast and (air deuling und good fallh. 0. A
duly lo discios ail facla known to the agant matoriafly affeclng the valuw of Josirsbllily of Whe proparty ihat ere aot knavai fo, or wilhin the dilkon!
attantion and abaservatlon of, lhe Psriloa, An agent la noj obligsted o ravaai (o oithst Parly any canfidentla] lafarmation ebtafned from the olhar Party
which doas not involve the atfimmalive dutles gat farih ebova,

(i Agont Repreganting Boll) Parties. A reat antate sgenl, sithar ocling diroolly or (NFough ono or Niero assacialo liconsss, cun [ogally
Lo the apual of bolh Parfles fn o lmnsaction, Lut only vith the knewdauys urkl conssnt of (he Ranles. In o dunt apriky situntion, the aganl has the
folfovdnig nffirmative olligalions (o bath Parliog: a. A fidizclary duty of uimpel ears, inlagiily, honasty and (oyally In lio doalings vit elihor Porly, b,
Olher dulles to tho Owriar ro elafed abova in subparogisph (). Whon tepitasonting bath Porlod, an agent may not wihou! (ho exprass gormigsion of
Iha respaciivo Pasty, discloan 1o (it olher Party thut ihe Ownorwilf accap! renlpurchoan paca In ua amount iass than (hat Indicatad in the (lsiing or {hat
ihe buyerfiaszas |a wiking fa pey a highsr rantpurchsss prica than thal offered.

14, Tho agont of record for the properby shall be Michael J, Hartel, The oot raesrves the right to cancel the aubjsct lleting with ane
(1) day written notice to the brokar If Michael J. Hartel ceasss to be smployed by broker.

Ths above dulles of the Agent do nol rallave Cwnar from the respansitillly to prolect ile own [nloresls, Owner should carefily read sll agrasments (o
apsure that thay adaqualsly I3 und ding of lha 1t

HOW/NSR" "AGENTII
BardeonBoreddrs. ”n:./’,, colliers International

4 e /417 )
R . U 2 L TR
Namo Pinlod;. ,‘;Zr_\]}!g.’ A -5{.) cesaeey Name mfnfﬁ@pnn;—s. Caudiit
Vill: —‘—I—‘,’ WA TR A & Tiile: RegionalMor e
Date; L2\ o Dae: Ne—L XY=/

Agent BRE License # 00013440 7

NOTICE: These forms are often modifiad ta meat changing requirements of law end [ndustry peade, Alwsys write or call 1o make sure you

PAGEJOF 4
INIpALS INITIALS

©1097 - AIR COMMERCIAL REAL ESTATE ABSOCIATION FORM QAT-SHEE




7o utlilzing the most current form: AIR Cammercial Real Estale Ausociailon, §00 N Brand Bivd, Sulte 900, Glondale, CA $1203,
Telephione No. {213} 867-8772, Pox No.: [213) 607-8816,

/7 b PAGE4 OF 4
iNIY, iNi
1007 - AIR COMMERCIAL REAL ESTATE AS8OCIATION FORM OA-T-3/18E
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BUILDING LEASING
Colllars Inlernational Marketing Team: Michael Hartel & Nick Velaaquez

Naw Loaso - Marketlng Team reprosents both gldes of the [ease:
Yoars 1-6__ | (4%) = Four pofcant of years 1-6.
Years 8-10 | {2%) = Twa poscent of yaara 6-10.

Now Losag - Tanant I8 roprogentod by a broker other than tho Markoﬁnn Toam;

Years 1-6 (4%} = Four porcant of yoars 1-5 to the procudng Broker.
{2%) = Two poreent of yenrs 1-5 fo Collters internatlonat,
Years 8-10 | (2%) = Two poarcant of yoars 8-10 to the procuring Broksr.

(1.5%) = One and ona-half parcant of yoars 8-10 to Colllars tnlernalional.

Tonant Ronawai = Markoting Toum raprasoits both slidoa of {ho Isszs:

Yoara 1-5__ | {2%) = Two percont of years 1-5 lo Colllars Internafional.
Yenra 8-10 | (1%} = One parcanl of yaars 8-10 [o Colllera Internallional,

Tonnut Ronswal ~ Tanant Is raprasented ity & kirakor othor than tho Markeling Toom:
Years 1-5 (3%)* = Threa parcant of yaars 1+5 to procuring Broker.

1.8%) = One and ong-half percant of yaars i-f to Calliaa Internalional.
Yaars 8-10 1.6%)" = One and one-half parcant of yaars 6-10 to pracuring Broker.

0.76%) = Thtes-quattars percent of ynars 6-10 lo Colliots intematianal,

*Nagotiable an cass by case basls, Any or addltional fees, bonuses or incentlvas agreed la by
Bardesn Partners o be pald to tenant’s broker shali not affect Callisra Marketing Team's {se,

AGREED & ACCEPTED

Qwnar: Bordean £gitnors Agant: Colllers jnf@rnaliong] Greater Lo

7 // Angeles, {npy
BB s

By: £T% ; ':.
Its: \'5:)2’ U-'k'-c,l \l‘\d\/\'; \"H-—*x
Date: ;erl (\:—f (s

e
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Exhibit "B"

FOURTH LISTING AMENDMENT

THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE OR
LEASE OF REAL PROPERTY AGREEMENT (“Agreement”), is entered into on March 2, 2020 (“Effective
Date”), by and between Irvine Ranch Water District (“Owner”) and Colliers International Greater Los Angeles
(“Colliers”), as Agent for that certain property commonly known as Building 1 & 2 Waterworks Business
Park, Irvine, California; hereby amends the Agreement as follows:

e The Term of Agreement is extended through February 28, 2021.
All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and it is effective as
of the Effective Date.

OWNER: IRVINE RANCH WATER COLLIERS INTERNATIONAL GREATER
DISTRICT LOS ANGELES, INC.

Name: Name: Robert G. Caudill

Title: Lic. No.: 01908231

Date: Title: Regional Director

Address: Date:

Address: 3 Park Plaza, Suite 1200

Irvine, CA 92614
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Colliers

ANTERMAVIONAL

JHIRD LISTING AMENDMENT

THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE OR
LEASE OF REAL PROPERTY AGREEMENT (“Agreement”), is entered into on February 28, 2019
(“Effective Date”), by and between [ivine Ranch Water Disirict (“Owner") and Colliers International Greater
Los Angeles (“Colliars"), as Agent for that certain properly commonty known as Builging 1 & 2 Walerworks
Business Park, lrvine, Galifornia; hereby amends the Agreement as follows:

s The Term of Agreement Is extended through February 28, 2020.

All other terms and condltions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and It is effective as
of the Effective Date,

OWNER: IRVINE RANCH WATER COLLIERS INTERNATIONAL GREATER
DISTRIC LOS ANGELES, INC.

Name: Name: Robert G. Caudill

Te: 1 €O SUrer— Lic. No.: 01908231

Date: ] - Z )‘ ! 8 Title: Reglonal Director

Address: | SO o .5}})‘/0/ CUH\/Q;\_ Date:
Teuvine, CH 9215 Address: _3 Park Plaza, Suite 1200

{rvine, CA 82614
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SECOND LISTING AMENDMENT

THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRESENT OWNER FOR SALE OR
LEASE OF REAL PROPERTY AGREEMENT ("Agreement”), is enlered into on February 8, 2017

(“Effective Date"), by and between |rvine Ranch Waler District (“Owner”) and Colliers Inlemational Greater
Los Angeles ("Colliers"), as Agent for that certain propesty commonly known as Building 1 & 2 W rk
Business Park, Invine, California; hereby amends the Agreement as follows:

e The Term of Agreement is extended through February 28, 2019.
All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereta have reviewed and executed this Agreement and it is effective as
of the Effective Date.

OWNER;,IRVINE RANCH WATER COLLIERS INTERNATIONAL GREATER
DIST LOS ANGELES, INC.
- ) >
? Robert Caudill (May 16, 2018)
C 7
Name:’% et dag obsoen Name: _Robert G. Caudill
—
Tite: | v 80 SUFrE- Lic. No.: 01808231
Date: S s 3 -1 g Title: Regional Director

Address: ]S{OOO éanc/ Cpanyon pate: May 16,2018
Tevin ¢, CA F2019 Address: _3 Park Plaza, Suite 1200

Irvine, CA 92614
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S
LISTING AMENDMENT
THIS AMENDMENT TO THAT CERTAIN EXCLUSIVE RIGHT TO REPRES 0

LEASE OF REAL PROPERTY AGREEMENT (‘Agresment’), is entered into on February 8, 2017
{("Effective Date"), by and between Irvina Ranch Water District ("Owner") and Colliers International Greater
Los Angeles (“Colllers"), as Agent for that certain property commonly known as Buliding 1 & 2 Waterworks
Business Park, Irvine, California; hereby amends the Agreement as follows:

o The Term of Agreement Is extended through February 07, 2018,
All other terms and conditions shall remain the same.

IN WITNESS WHEREOF, the parties hereto have reviewed and executed this Agreement and it is effective as
of the Effective Date.

OWNER: IRVINE RANCH WATER COLLIERS INTERNATIONAL GREATER
DISTRICT LOS ANGELES, INC.

SEN
S
Name: _Robertdacobson Name:  Robert G. Caudill
Title: Treasurer Lic. No.. 00813140
Date: : ) .26 -\ Title: Reglonal Dirgctor _#
Address; 15600 Sand Canyon Ave, Date:
Irvine, CA. 92618 Address: 3 Park Plaza, Sulte 1200

Irvine, CA 92614
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INTERNATIONAL

Please note that the terms “Seller” and “Buyer” are defined by the CA Civil Code to include a lessor and lessee, respectively.

If you are the Listing Agent — you must deliver the form to the seller/lessor in the Representation Agreement. You must also deliver the form to the
buyer/lessee once the Letter of Intent is prepared, or where a legitimate interest/intent to be bound is shown (e.g. no outstanding negotiations).

If you are the Buyer’s Agent- you must deliver the form to the buyer/lessee in the Representation Agreement, In addition, you must deliver the form to

the seller/lessor once the Letter of Intent is Eregared. or where a leEitimate interest/intent to be bound is shown ’e.E. no outstandinﬁ neﬁotiations).

DISCLOSURE REGARDING REAL ESTATE AGENCY RELATIONSHIP
(As required by the Civil Code)

When you enter into a discussion with a real estate agent regarding a real estate transaction, you should from the outset understand what type of
agency relationship or representation you wish to have with the agent in the transaction.

SELLER'S AGENT

A Seller's agent under a listing agreement with the Seller acts as the agent for the Seller only. A Seller's agent or a subagent of that agent has the
following affirmative obligations:

To the Seller: A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Seller.
To the Buyer and the Seller:

(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith.
(c) A duty to disclose all facts known to the agent materially affecting the value or desirability of the property that are not known

to, or within the diligent attention and observation of, the parties.
An agent is not obligated to reveal to either party any confidential information obtained from the other party that does not involve the affirmative
duties set forth above.

BUYER'S AGENT

A selling agent can, with a Buyer's consent, agree to act as agent for the Buyer only. In these situations, the agent is not the Seller's agent, even
if by agreement the agent may receive compensation for services rendered, either in full or in part from the Seller. An agent acting only for a
Buyer has the following affirmative obligations:

To the Buyer: A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Buyer.
To the Buyer and the Seller:

(a) Diligent exercise of reasonable skill and care in performance of the agent's duties.
(b) A duty of honest and fair dealing and good faith.
© A duty to disclose all facts known to the agent materially affecting the value or desirability of the property that are not known

to, or within the diligent attention and observation of, the parties. An agent is not obligated to reveal to either party any
confidential information obtained from the other party that does not involve the affirmative duties set forth above.

AGENT REPRESENTING BOTH SELLER AND BUYER

A real estate agent, either acting directly or through one or more associate licensees, can legally be the agent of both the Seller and the Buyer in a
transaction, but only with the knowledge and consent of both the Seller and the Buyer. In a dual agency situation, the agent has the following affirmative
obligations to both the Seller and the Buyer:

(a) A fiduciary duty of utmost care, integrity, honesty and loyalty in the dealings with either the Seller or the Buyer.

(b) Other duties to the Seller and the Buyer as stated above in their respective sections.
In representing both Seller and Buyer, the agent may not, without the express permission of the respective party, disclose to the other party that the
Seller will accept a price less than the listing price or that the Buyer will pay a price greater than the price offered. The above duties of the agent in a
real estate transaction do not relieve a Seller or Buyer from the responsibility to protect his or her own interests. You should carefully read all
agreements to assure that they adequately express your understanding of the transaction. A real estate agent is a person qualified to advise about real
estate. If legal or tax advice is desired, consult a competent professional. Throughout your real property transaction you may receive more than one
disclosure form, depending upon the number of agents assisting in the transaction. The law requires each agent with whom you have more than
a casual relationship to present you with this disclosure form. You should read its contents each time it is presented to you, considering the
relationship between you and the real estate agent in your specific transaction. This disclosure form includes the provisions of Sections 2079.13 to
2079.24, inclusive, of the Civil Code set forth on the reverse hereof. Read it carefully.

Colliers International Greater Los Angeles Inc.

Agent Printed Name /}: M j ‘Q&\ Bunignalure (date)
j eZ TN ﬂ

Associate Licensee Signature (date) /u{ pesee Printed Nam S

Michael Hartel p - ; Va4

Associate Licensee Printed Name }%léssoﬂm’ o2 7 (date)
Dy ’_S L ohsor~

Seller/Lessor Printed Name
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2079.13 As used in Sections 2079.14 (o 2079.24, inclusive, the following terms have the following

meanings:

(s) “Agent” means @ person acling under p of Title 9 (;
and i a person who is licensed as a real estale broker under Chapter 3

(commmcmg wilh Secuon 10130) of Part | of Division 4 of the Busincss and Professions Code, and

under whoss license a listing is executed or an offer o purchase is obtained

(b) “Associate licensee” means a person who is licensed as a real esfate broker or salesperson under

Chapter 3 (commencing with Section 10130) of Part 1 of Division 4 of the Business and Professions Code

and who is cither licensed under a broker or has entered info a wrilten conlract with a broker to act as the

broker’s agent in connection with acts requiring a real estate license and to function under the broker’s

supervision in the capacity of an associate licensee. The agent in the real property transaction bears

responsibility for his or her associate licensces who perform as agents of the agent. When an associate

licensee awes a duty to eny principal, or to any buyer or seller who is not a principal, in a real property

transaction, that duty is equivalent to the duty owed to that party by the broker for whom the associate

licensee functions

(c) “Buyer” means a iransferee in a real property transaction, and includes a person who execules an offer

to purchase real property from & seller through an agent, or who seeks the services of an agent in more than

a casunl, transitory, or preliminary manner, with the object of into a real property

“Buyer” includes vendee or lessee

(d) “Commercial real property” means all real property in the state, except single-family residential real

propesty, dwelling units made subject to Chapter 2 (commencing with Section 1940) of Title 5,

mobilechomes, as defined in Section 7983, or recreational vehicles, as defined in Section 799.29

(€) “Dual agent” means an ageal acting, either directly or through an associate licensee, as agent for both

the seller and the buyer in a real property transaction

(f) “Listing agreement” means a contract between an owner of real property and an agent, by which the

agent has been aufhorized to sell the real property or to find or obtain a buyer

(8) “Listing agent” means a person who has obtained a listing of real property to act as an agent for

compensation

(h) “Listing price” is the amount expressed in dollars specificd in the lisling for which the seller is

willing to scll the real property through the listing agent

(i) “Offering price” is the amount expressed in dollars specified in an offer to purchase for which the

buyer is willing to buy the real property

(i) “Offer to purchase” means a written contract executed by a buyer acting through a selling agent that

becomes the contract for the sale of the real property upon acceptance by the seller.

(k) “Real property™ means any estate specified by subdivision (1) or 2) of Section 761 in pmpeﬂy that

with Section 2295) in a real

parties

An agent is not obligaled to reveal (o cither party any | information

other party that does not involve the affirmative duties set forth above
BUYER'S AGENT
A selling agent can, with a Buyer's consent, agree to acl as agent for the Buyer only In these
:lluwons. lhe agent is not the Sc(let‘s agent, even if by agreement the agent may receive
for services d, either in full or in part from Ihe Seller. An agent ecting only for
a Buyer has Ihe following aﬂ'mﬂhvnobhgalmm
To the Buyer:
A fiduciary duty of ulmost care, integrity, honesty, and loyalty in dealings with the Buyer.
To the Buyer and the Seller:

(a) Diligent exercise of reasonable skill and care in performance of the agent's duties,

(b) A duty of honest and fair dealing and good faifh

(¢) A duty 1o disclose all facts known lo the agent materially affecting the value or duimbility of
the property that are not known to, or within the diligent all:mmn nnd observmbn of, the parties. An
agent is not obligated 10 reveal to either party any confidenti blained from the olher
party that does not involve the affirmalive dutics set forth above.

AGENT REPRESENTING BOTH SELLER AND BUYER

A real estate agent, either acting direclly or through one or more associate licensees, can legally be
the agent of both the Seller and the Buyer in a transaction, but only with the knowledge and consent
of both the Seller and the Buyer.

In & dual agency situation, the agent has the following affirmative obligati
the Buyer:

(a) A fiduciury duty of ulmost care, integrity, honesty and loyalty in the dealings with either the
Seller or the Buyer.

(b) Other dutics to the Seller and the Buyer as siated above in their respective sections.

In representing both Seller and Buyer, the agent may not, without the express permission of the
respective party, disclose to the other party that the Seller will accept a price less than the listing
prico or Lhat the Buyer will pay a price greater than the price offered

The above duties of the agent in a real estale transaction do nol relieve a Seller or Buyer from the
responsibility to protect his or her own interests. You should carefully read all agreements 1o assure
that they adequatcly express your undi ding of the ion. A real estate agent is a person
qualified to advise aboul real estate If legal or lax advice is desired, consult a competent
professional

Throughout your real property transaction you may receive more than one disclosure form,

'y

btained from the

to both the Seller and

hald § d ding upon the number of agents assisting in the transaction. The law requires each agent with
f:::: :;pw;‘,;f“ imployed wlthrane ‘:::';‘:;:’:'c}lms unis, any PRy whlen orffeted fnr anle or wllz whom you have more than a casual relluonlhlp 1o present you with this dlsclmure form. You should
through an agent pu to the auth ined in Section 10131.6 of the Business and Professi read its each time it is p d to you, ing the P you and the
Code real estale agent inyour spw(' ic mnsumqn ) y =
This discl form includes the p of S 2079.13 to 2079.24, inclusive, of the Civil
(1) “Real property ion” means a for the sale of real property in which an Code set forth on the reverse hereof. Read it carefully,
agent is property that are not known to, or within the diligent attention and observation of, the SAMPLE ONLY- DO NOT COMPLETE
employed by one or more of the p pals to act in that , and includes a listing or an offer to
purchase Agent (date) quarISeIIsr (date)
(m) “Sell,” “salo »” or “lold“ rd‘ers to a transaction for the transfer of real properly from the seller to {Signsturo)
the buyer, and of real 95 Ch 200 — 2 —between the seller and buyer, —
b T Associale Licensee (dule) Buyer/Soller (date)
mmucl,ons for the creation of a rafl propeny)ules coniract within the meaning of Scction 2985, and (Signalure) (Signature)

for the creation of a | one year's durafion
(n) “Seller” means the transferor in a real property transaction, and includes an owner who lists real
property with an agent, whether or not a transfer results, or who receives an offer 1o purchase real propesty
of which he or she is the owner from an agent on behalf of enother. “Seller” includes
both a vendor and a lessor.
(o) “Selling agent” means a listing agent who acts alone, or an agent who acis in cooperation with a
listing agent, and who sells or finds and obtains & buyer for the real property, or an agent who locates
property for a buyer or who finds a buyer for a property for which no listing exisis and presents
an offer to purchase to the seller.
(p) “Subagent” means a person to whom an agent delegales agency powers as provided in Article 5
(commencing with Section 2349) of Chapter 1 of Title 9. However, “subagent™ does not include an
associate licensee who is acting under the supervision of an agent in a real property transaction.
2079.14  Listing agents and selling agents shall provide the seller and buyer in a real property transaction
with a copy of the disclosure form specified in Section 2079.16, and, except as provided in subdivision
(c), shall obtain a signed acknowledgment of receipt from that seller or buyer, except as provided in this
section or Section 2079.15, as follows:
(a) The listing agent, if any, shall provide the disclosure form to the seller prior to entering into the lisling
agresment
(b) The selling sgent shall provide the disclosure form to the seller as soon as practicable prior to
presenting the seller with an offer to purchase, unless the selling agent previously provided the seller
with a copy of the disclosure form pursuant to subdivision (a)
(c) Where the selling agent does not deal on a face-to-face basu wnh the seller, the dlscloauru form prepared
by the selling agent may be furnished to (he seller (and ack of receipt obtained for
the selling agent from the seller) by the listing agent, or the sciling agent may deliver the disclosure form
by certified mail addressed (o the seller at his or her last known address, in which case no signed
acknowledgment of receipt is required
(d) The selling agent shall provide the disclosure form to the buyer as soon as practicable prior to
execution of the buyer's offer to purchase, except that if the offer to purchase is not prepared by the
selling agent, the selling agent shall present the disclosure form to the buyer not later than the next
business day afier the selling agent receives the offer to purchase from the buyer
2079.15. In any circumstunce in which the seller or buyer refuses to sign an acknowledgment of receipt
pursuant to Section 2079, 14, the agent, or an associale licensee acting for an agent, shall set forth, sign,
and date a wrilten declaration of the facts of the refusal
2079.16. The disclosure form required by Section 2079.14 shall have
Sections 2079. 13 to 2079.24, inclusive, excluding this section,
printed on the back, and on the front of the disclosure form the
following shall appear:

DISCLOSURE REGARDING
REAL ESTATE AGENCY RELATIONSHIP
(As required by the Civil Code)

When you enter into a discussion with a real estate agent regarding a real estate transaction, you
should from the outset understand what type of agency relationship or representation you wish 1o have
with the agent in the transaction

SELLER'S AGENT

A Seller’s agent under a listing agreement with the Seller acts as lhe agent for the Seller anly A
Seller's agent or a subagent of Lhat agent has the followil
To the Seller:

A fiduciary duty of utmost care, integrity, honesty, and loyalty in dealings with the Seller
To the Buyer and the Seller:

(a) Diligent exerciso of reasonable skill and care in performance of the agent's duties

(b) A duty of honest and fair dealing and good faith

(c) A duty to disclose all facts known to the agent materially affecting the value or desirability of the

2079.17. (a) As soon as praclicable, the selling agent shall disclose to the buyer and seller whether
the selling agent is acting in the real property transaction exclusively as the buyer's sgent, exclusively
as the sellec’s agent, or as & dual agent representing both the buyer and the seller. This relouomhip
shall be confirmed in the to hase and sell real property or in a sep writing
or acknowledged by the seller, the buyer and the sclling ugcnl pnor to or coincident with execution
of that contract by the buyer and the seller, respectively
(b) As soon as praclicable, the listing agent shall disclose to the seller whether the listing agent is
acting in the real property transaction exclusively as the seller's ngenl orasa dunl asenl representing
both the buyer and seller. This relationship shall be firmed in the b and sell
real property or in & separate writing executed or acknowledged by the seller and the listing sgent
prior to or coincident with the ion of that contract by the seller
(c) The confirmation required by subdivisions (a) and (b) shall be in the following form;
SAMPLE ONLY- DO NOT COMPLETE
is the egent of
(Name of Listing Agent)
(check one):
( ) the seller exclusively; or
() both the buyer and seller.

is the agent of
(Name of Sclling Agent if not the sams as the Listing Agent)

(check one):

() the buyer exclusively; or

() the seller exclusively; or

() both the buyer and ull«
(d) The disct and i quil
required by Section 2079.14
2079.18. No wllmg agent in a real property Iransaction may act as an agent for the buyer only, when
the sclling agent is also acting as (he listing agent in the Iransaclion

of f

d by this section shall be in addition 10 the disclosure

2079.19 The p F or the obligation to pay p xo an agenl by the

seller or buyer is not ily d ofap lar agency relati an agent

and the seller or buyer. A listing agent and a ullmg agont may agres (o share any compensalion or

commission paid, or any right to any comp or ission for which an obligation arises as

1ho result of a real estate lrl.nucuon, and the terms of any such agr shall not ily be
inative of a particul

2079.20 Nothing i in this articte pmvenll an agent from selecting, as a condition of the agent's
cmployment, a specific form of agency relationship not specifically prohibited by this article if the
requirements of Section 2079. 14 and Section 2079.17 are complied with.
2079.21. A dual agent shall not disclose to the buyer that the seller is willing to sell the property at a
price less than the listing price, without the express written consent of the seller. A dual agent shall
not disclose to the seller that the buyer is willing to pay a price greater than the offering price,
without the express written consent of the buyer.

This section docs niot alter in any way the duly or responsibility of a dual agent to any principal
with respect to confidential information other than price
2079.22. Nothing in this article precludes a listing agent from also being a selling agent, and the
combination of these fum:uonl in one agent dom not, of itself, make that agent a dual agent

207923 A the principal and agent may be modified or sltered to change the
agency relationship &t eny time before the performmee of the act which is the object of the agency
with the written consent of the parties to the agency relationship
2079.24. Nothing in this article shall be eonﬂ.rued to either dlrmmlh the duty of disclosure owed
buyers and sellers by agenu and their and or to relieve
agents and their i t ployees from liabilily “for their conduct in
connection with acts govemed by this article or for any breach of a fiduciary duty or a duty of
disclosure
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EXCLUSIVE RIGHT TO REPRESENT OWNER
FOR SALE OR LEASE OF REAL PROPERTY

(Non-Reslidentlal)
AIR COMMERCIAL REAL ESTATE ABSOCIATION

1. BASIC PROVIBIONS ("8ASIC PROVIBIONS").

1.1 Partlea: This agency Agrasmeni (*Agrssmant"}, datad for referance purposes anly Februaxy 4, 2016 .
|z made by snd batwesn Irvine Ranch Water District .
whose addross (8 15600 Sand Canyon Ava, Irvine;, CA 92618 .
telaphone number (349) 453-5358 ,FaxNo. (349)453-0126 '
("Owner'}, and Colliers International .
whose addross s 3_Fark Plaza, Suite 1200, Ixvine, CA 92614
tetephons number (949) 724~5500 ,Fax No, (348) 724-5600 '
("Agent”),

1.2 Proparty/Praniisss; Tha seal proparty, or & portion thareof, which Iy iha subject of (hia Agreement 1a commoniy known by the slreat addrase
of Building 1 & 2 Waterworks Busineas Park ‘
lacated In the Gy of Tyving , County of Orange  Blate of California , and
gansmly described as (dasciba briafly iha nalure of the propeny): an_approximate 37,240 SF industrial multi-tenant
project,

{“Proparty”’). (See also Paragragh 3).

1.3 Tarm of Agraemant: The term of this Agrasmant shail commencs on February 4, 2016

and explre at 8,00 p.m. on Pebruaxy 3, 2017 , axospt as [l may be extendsd {“Yerm"). (See also paragraph 4)

1.4 Transaclion: Tha natura of tha iransacllon concaming tha Proparty 107 which Agant 1s employad ("Tranuaction”}is
(chack tho appropriata box(es)):
(8) [ A eale for the folloving sale prics and lerms:

and olher addiional stendard {arms reasonably simifar (o thoas contalasd In (he ‘STANDARD OFFER, AGREEMENT AND ESCROW INSTRUCTIONS
FOR THE PURCHASE OF REAL ESTATE" published by tha AIR Commarclsl Rasi Ealate Association ("AIR"), or for such other price and {erms
apreeable lo Qwmear;

®) @ Alease orother tanancy for the following rent and tefme: as8_determined by Owner

and ather addliionat standard forms reasonably simllar to (hose cantalnad in the appropriate AIR teasa form or for such ofher rant and lerms agresable
{o Owner.

2, EXGCLUSIVE EMPLOYMENT AND RIGHTS.

2.3 Ownor heroby smploys Agent ag Ownora sofe and exclusive ogemt (o reprosoni Ovmar 1n tho Tronsacken ond (o find bhuysra or
fesssositononis (Plosnaes'), nz tho caze moy ba, for ins Rroporty, Agont ahal] use sausonably dillgent offorts to find such buyars or loauoas. Al
nugollotions und dlscussions for a Transselion ahall ba combucied by Ageni on bahall of Qwmor, Ovmer shail prompUy ditclosa and rafer lo Agent all
wilttan or onal [nquiios or cantacts racalved by Owrar Irom any source tegarding a possitie Transscdon.

2.2 Owner authorizes Agsat fo;

(a) Piecs advertising slgns on the Proparty;

(b) Placa a lock box on the Propariy if vacent;

(c) Accept deposite from potentia| buyara or lssseas; and

{d} Distibute infermation rogarding the Proparly lo narileipants in THE MULTIPLE {"MULTIPLE") of 116 AIR ond/of any othar apprapdala
local commearatat midUpio Hoting sonvico, 10 ollier brokora, and i polentlal buyars of lasgaas of the Propaity. Qwmar ghat Idenly s *confidentiol® any
Informstlon provided to Aganl (hal Qwnar conaiders canfidential and doss nol wem disclosud, All olitor Information provided by Qvmur may bo
disclosed as Agont may doutn afiplopdata arnecossoty, Altar cansummalion of a Transaction, Agon! may publiciza the terma of such Tranunollan,

2.3 Agant shall comply with tha Rutas of Professlonal Conduct of tho AIR, It a mambar ot If nat, tha Rules of Profoxsional Conduct of tho Socioly
of tndusial and Office Raallors, Rad ehall submil tho Proparty o tha MULTIRLE. Agent shalfcoopomlo wilh participants in the MULTIPLE aad moy, at
Agony's afecilon, cooperata wilh alltar raat estalo brokam {coteciivaly “Caoparating Broker'},

24 [Hhw Transuction s o sato and Agenl finda a prospaclvs buysr f67 tho Progarty, of If the Teansaciion I8 a lesse and Agunt finds a prospocliya
lesasn {or tho Proparty, Owiar harhy nullivizes Ayent also lo rapresant and acl aa tho agent {or such buyer or losses, nnd Qwnar consanis o such
dual agecy. If 6 Cooparaling Brakor nda gueh & buyar or (82888, Lien Agent ghell act 83 oganl for Owner only, the Cooparolig Brokor ehiil oot ua
agen) (or the bugar of loskes anly, and (s Gaoporaling Broker Ehall not da Ownor's agonl, aven ihough ke Cooperalinp Hroker moy shosa in the
commiaslen pald by Ownor to Agoal, A Cooporaling BroXar ahall notbe sn sgont or subpgant of Ownar or Agont, o

2.5 Owner agress that Agant may, duwing tha ordinary and normal cotgo of markeling tho Proporty, tsspead Lo tag on lhe Proparty by
shovdag and providing informalion on the Praparty, a5 wei 83 on oiher campalng proparioy, to prospactive buyere and lessees and thsl such aciivities
may rasult (n the paymant of @ commiselon te Agent by a third pariy.

§.  FROPERTY,
2.4 Tho lorm "Proporty® shall Incuda el of tho lollowing which are cwironlly locatad on tho Riopery ond ovned by Ownar parmenenl
improvampnts, slochiical dletikutlon systems (power punals, busa ducling, candults, disconnacle, lighling Niutas, olc.), tofaptimo=dedibulor-sysioia
#-and-conneohona)~paco-lualase, alr condlffoning equipmam, siHnes; cuipold, window coveilngs, wall covorngy, porlilons, doore,
suspended eolings, bullline such ez cabinels, and None

hara &sa no aditionsl {lvms wiite T o Tranzachion & 6w, tho form "Propotty” shall addilanatly induda, (o fite oxlent avingd by Qwner,
oll end mineral rigihte, loases ond otiar agrepmunte which will cantinua in affect after Qumar's tranafer of Wiia W Mo Propanty.
3.2_Within fivs buslness days olter (ho cammencamant of the Torm tisaol, Cwnar ahall provids Agont wiih [l following:
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Exhibit "B"

(e}—Aduly-cormpletot-andulgoxatulad Ropeiphiformation Shasl-on-lia-most-susront-lom-pubiishedin-he-AlR
{b) Coples of uli lenses, aumau, renial nmamnh. opllen rigivs, rights of fitst tafusot, ights of rel otfor, of olher documents conlalnlng
any other (niitatisns on Cwnar's right, abiity and capaclly to consummale a Transaclion, and

{6} if avalable to Ownar, coplas of bullding plana, and If the Transaclion i  sale, liis repans, boundary survays, and exlsting noteg and
trual descds which will conlinua ta affact the Proparty etfar carmummalion of a 2ale,

3.3 Agont shull lisve no twsponaibiiily for molntananca, rapalr, raplacamont, oparalin, of sexurity of 11 Propuity, aY of whick sl be Ownor'a
dolo ragpansitiiity. Unlass caused by Agonta grosn nepligance, Agont shall ot b liable for any (ozs, daniaps, or Injury lo the pardon of property of
Ovwar, dny logsvos of the Proporty, any buyar, prospeciiv buyer, loseso, or prospaciive lesses, facluding, but not limiled ia, those which moy occur o
8 resuil of Agent'a use of & fack box.

4. EXTENBION OF TERM, if the Transactlon la a sele, and & sals I8 not consummated for any ranzon affer Owner accapls an offor la
purchsse tha Proparty ("Bale Agreement"'), then the explrelion date of tha Term of this Agraaman! ahall be sxiended by the numbar of days thai
alapsed botween (he date Cwner snlared Into tho Sals Agroement and the luter of the dale on which tho Sale Agreament is tenmineted or the data
Owner la able to convey (lils to & new buyar fras and alear of any clalms by the pror buyer of Ihe Proparty; prowidad, hawaver, [ o aven! shall (g
Term be 20 extendad beyond one yaar frem he dale the Term would have otharwise expired,

8, COMMISEBION,
E.4 Dwner shall pay Agonl a commission O3 In (he amount of

& In sceordance wilh (o commission schodufe allachad hotalo {"Agroed Commisston"), for n Tranueciion, wholhar such Yranzaction Is
contummalad 05 & 1eault of the affoite of Aganl, Qwner, or Seima oflier parson or onilly, Agent shult alzo bo entlffed ta e Agraed Commisslon If any of
the Owner's roprasanialona snd waranilos doscAbad fn parapraph B ars shown ta b [alse, Such Agraad Commisslan [s payable;

{a) It ine Transaciion is o anlo, (1) tha Profiarly Is soki; (A) Cwnat braaches or ropudiates any Bele Aqrasmont, oeciow nsiruclions ar ollior
decumonts oxaculed by Owner ragarding the sals of the Proparty; (il the Proparty or ady [ntenast tharoln Is volunlarily of involuniadly aold, cdnysyad,
contribuled or ransfared; (Iv) 1ha Praporly or any Interoxt therok 1a taken undsr tho powor of Enlnent Domaln of seld undor ihrast ot condemnallon, of
(v} If Qwater 1o o parinorship, joint vonture, limied Upblity company, corportion, frust ar othor enilly, and oay Intoraal In Ownor s valuntailly or
Invstuntarfly soid, contribuled, canveyad or tranafarred 1o anctier person ar antily thel, bs of (ho duto hurest, daos nat havs any ovmunbip Intorodt In

ot

(b) K the Transaclion is a laass and a leasn of the Prapary, or & postion Mereof I8 oxoculpd; or

(c) It Gwmer (1) ramovas of willidiaws tho Propacly [romt o Transasiion or iie muikel; ({) acie as i tha Proporty |& not avallable for a
Transacllon; () tceats (hd Property as not svaflable (or 2 Transaction; (Iv) b temilnaies, Y] digtas WIS A nl; (v tha
Property unmarketable; or (vi) changes (he slatus of the Praperty's lltie, loases, sgraements, physlcal condlilon or ofhar aapacts thersof, which such
change advarsely (mpacia 1ho valua, use, doslablily or markatablilly of (he Propaity,

{d) If eamout monsy or similar dopaslia mada by 8 prospective purchasar or (onont ora foifalied Agant sholl ba enlitiad to eno-half (%)
thoreol, bul aot o excaed {ha total ameunt of the commixslun Ihat would have baan payabia hiad Lho sale or lsass ltanssclion ysan consummalsd,
ping 6'.‘2 l}{llﬁn Tr;nmallgn 1s & sale, Uia purchssa agraamant and/or ascrow inatruclions to ba snleredt Inlo by end between Owrior and & buyar of the

orly Bhall pro Bl

{s) Ownor Imavocably Insiructs (ha ascrow haldar lo pay from Ownor'a pracesds acorulng to the account of Ouner at he cloae of escrow
the Agreed Commiaalon to Agent;

tg) A contingency to the consummation of the sais shali ba ths payment of the Agresd Gommission to Ageni at or prar to cloze of the
BECIOW; 81

{c) No change shail be mude by Owner or buyer with respsct to tha Ume of, ameuni of, or tha condifons to payment of Ihe Agresd
Commlesfon, without Agent's waitten cansent, .

8, ALYERNANIVE TRANBACTION. If tha Trengacllon change to any olhar (nenaection, Including, but riot imited io, & eale, exchanpe, oplion {o

buy, ¢ight of firat refuasl, graund laage, 8ass, aubd or assly! of laa1o (coflacllvaly “Altamnalive Transngtion™). than Agent ahall automallcely

bo Owmar's Eolo and axchusive Agoni for such Allamative Yransuellon and ropresont Owner In such Allamisliva Transaction, under the tanna and

gomﬁl.l:n: of ihla Agisemant. [f, durng Iha Torm horaat, en Allerantvo Trensaclion (s ontored Inlo, Ihan Qwnor dhall pay Agont tho Apreed
ommission,

7, EXCLUDED AND REGISTERED PERSONS,

7.4 Owmer ahafl, within 8 businsas days altor the data horaof, gravido Agunt, In wallng, with the namos of thoze parkens ot aniiilos ieglstared wilh
Owmer by sny other broker under any prhor agmsmant concaming Iha Proporly ("Exeluded Porens”, zee parsgreph 7,8), Qvmor shinil aleo epotlly
for each Excludod Perden (ha lypa of tranaaciion Iha consummotion of which durng tha Taim of tis Aprssment anillizs Buch alhiar breker o any
compancalien {"Exciuded Transuellon"). Agent may within 10 dsye of recalving such wrilian lisi, elthur () uocopl (he Excluded Parsons and
Exclidad Transasilans, {b) cancal [his Agreamoni, or {c) attsmpt (o renagaiialo tls portien of tho Agraoment will Ownar. Oncy ncospled by Agani, the
wriftan fls! shall automalicelly becamo an axhibll (o this Agrasmant. if Qvmar Untoly f{oﬂdna Agonl with tho namas of tho Excluded Persans and
spuclioa the Exciuded Transacilon for sach Excludad Parsan, than the Aprgad Commison paid la Agont silh resgact to consummation of such an
Excluded Transaction with an Excluded Porson shal be limilad an follows: i such Excluded Transaclon is concludad within tho first 30 doya of tha
commencemsnt of Iha Tenm hereol, then Agent shall ho pald @ commission m}uﬂ (o (1o rogtonablo oit-of-potkel axpansos curadl by Agdal In the
matkeling of the Proporty during sald 30 days; or f such Exeiuded Transaction ls concluded dusing tha camaladior of tha Torm horaaf, then Agant shal
bo entiiad {0 a commision equal to ona-half &f the Agrend Commission. If the spacifies inforrmalion concambig Excludod Porsons snd Tranyuctlons s
not providad as al forth herein, then it shall ba conciusively deamed that there are no Excludeg Parsans.

7.2 Agont ahell, within & busingas deys after iha explralion of the Temn heredl, pravids Ownier, In wriling, with iho nams of thoae persons &
onlitfos with whom Agent allher diracily ar Usough ansthar broker Hod nagetiated during ths Yamt haroof (“Ragintarad Parsons', sas prragraph 7.6},
and agoclfy Iho typa of trangaclion of te Propaiy (or which such nagovations ware conducled (*Raylstarad Transaeijon"l, Thass parscns of anliias
vAio submitied wriitan offors of Iotore of Intent shall, hewavar, sutomalicaliy ba doomed to bo Reglsiofed Porsens for tha type of ranaaciion which was
ihe subject of quch offor or latter of Intonl, If Agent fakia Lo Umaly notify Ownar of (he sxdstanca of any ofher Raglelorod Parsons, (han il uhiall s
conclutively doemad lhal thate sre no other Roglatarad Parsons. A parson ar enllly shiall nol be a Ragletesed Porson It Agonl falls (o Umaly spacily 8
Roglsiored Teansacton (ot such peckon or antity, Thio paitios are awara that thoe reghatrailon of cariain individunls andfar enlillea might craate @ Dugl
Agancy, and Owner hereby consents to any such Dual Agency.

7.3 {, Wdlhin 180 daye atier ihe explrallon of the Tenn hareot, Owner anlers Inlo & contract wilh ® Registerad Person for consummation of a
'?"‘"";,‘,;’ Transasllon, then Owner shsll, upon ton of such Raglsterad T Alon, pay Agent tha Agresd Commiasion for (he Reglstered

mnaaction.

7.4 (f, Wilhin 180 days after tha axplratian of the Tarm haracd, Cwnor entora (nto anolher owmer-agency or lisfing agreamant wAth s broker oihar
than Agant for any (tanagction corceming te Proparty, her Owniar shokt prowide {0 Qwnar's new broker the nemes of lhe Raglslerad Patsuns and ihe
Repisterad Transacllan for each Rapistered Parson, and pravide in such now agraement that the nsw breker shall rot bo aniillad fo rective any of the
compenialion payabla to Agent hereunder foy consummalian of a Ragisiorad Transaclion wilh a Roplsterad Persan,

7.8 In ordar o quably 10 bo 8n Excludod Porsan or a Raglstarad Poseon the [ndividual or onlity must have: touted tha Fropery, aubmillad 8 lelter
of Interest or intant, andfor made an offar to buy or fsase tha Property, fn addilion, Excludag Parsons may only ba ragisierad by a broker who
grmogﬂyx had & valld Yallng agtsemeni covaring the Froperty, and such brakar may only reglster (ndividuals and enllilas actuslly procured by such

sling broker,

8. OWNER'S8 REPRESBENTATIONS,
Ovmar raprasants and wamante (hal:
sshdial é:)“ Each person exacuting (his Agrasmenl on tiehalf of Owner has Iha full right, power and autharily (o sxecuite (hls Agraoment as of on
shaif of 91
{b) Owner avms Ihe Propariy and/or hen the full righl, power and autharty to exscuts this Agraament and {o conaummete & Transaclion as
providad heraln, and la parfarm Ownar's obligatione horaundar;
{c) Nolther Ownar nor the Proparty Is Ihe zubjact of a bankrupicy, fnselvancy, piabalo o1 canservaletahip procesding;
o dl“(d) Ovwnar has o nolles or knowodge that any lasess or subleesao of tho Froparty, if finy, is tho subject of o banknuptey or Insolvency
procaading;
(8) Thore aro no offecliva, valid of anfaiceabls oplion sighta, rights of iyt rafusal, righls of Mrat offer or any olhar rastic!long, Impedimants
or (ImHations on Qwnera right, ablity and capaclty ta consummalo a Yrandaction, sxcopt ag discloxad In writlng pursusni lo Paragaph 3.2(b),
tal @0 of 1o dalg of this Agraemonl the asking aales prico [a not lesa than the lolal of alf monalary encumbiences an {lis Propaly,
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- % OWNER'S ACKNOWLEDGMENTS, Ownor acknowiadges (hal It has bssn advisad by Agent 1o consult and rateln oxparis to sdvisa and
rapresant | conceming (ha legat and lax effacis of this Agreemen! and contummation of & Yrasacllan or Altemailvs Teangaction, se well ap tha
candition andiot legallty of he Propery, Incuding, biut not Amitzd (o, the Property's Improvemonis, aqulpment, o, tananaies, ik and anvirontental
aspocis. Agoent shull hava no obligation 1o Jnvaatigats sny such maltess unisss oxprassly othanvisn agrand (o i wrillng by Qwaer and Agenl. Ownot
furithar acknowdedgos that In dotominiing tha fnanelal soundness of any prospacliva hiyer, lassas or secuyly olfered, Owner will raly wolsly upon
QOwnsr'a own Invealigation, nokwithalanding Agenl's asslatancs in gathering such Informallon,

10. MIBCELLANEOUS,

10,1 Thig Agrsament ahall ol bs construed alther for or againal Owner or Agant, but shall he infarprated, consinsad and entorced In accordanca
wilh the muluaf Intenl of Lo purlles ascortainabla from tho lenguaga of this Agresmont,

10.2Al gayments Ly Ownur 3 Agont sholl ba made kn lawful UnRod Slales currency. {f Cwmar falls lo pay io Agonl sy amount vdion dus under
thia Agreemant, then such amount shall bear Intarast a1 1118 rate of 18% per enaum or tho maxmum rale allpwad by law, vhichaver Is [ssa,

10.3In Uso ovont of Hiigation or arhitration batvesan Cwnes ond Agan! edsing under or ralaling to this Agraomant of the Proporty, tho pravaliing
party ehall bo puld Hs aitornoy’s feas and coats by tha [oalng pary, Yho (o, "Pravaliing Pajty® shall includo, wdihoul Emitallon, ono vhio substentially
oblalna or defaals the raliof saught, as Iha cake imay be, whothsr by comptomlte, solilsment, judgmant, of tha ataronment by the cihar porty of s
olelm or dolunse. Tho atlarnsy’s feas award sheli not ba compuied In gccoidonce with any cou fao schudula, bul shall be In an ameunt lo fuly
rolmbuteo aif altomsy's faes raasonebly incumed In good fallh,

10.4 Ovner 8grans to Indomnly, dafend (wilh counse! rassonably acooplatio (o Agunt), and hold Agont ismiges feom and sgainst any clulm of
liadilty susoriod aguingt Agen! a3 & nasull of ha falura of Ownor (o moka o full and complale dis¢osura pursuant g law snd paragraph 3.2(u) or g8 a
rouuR of the fact Ihal any of tho representationa mada by Owaer (saa pﬂa‘?taph 8) whro 1ol trun af iho tma 1ot thia Agraamont vag slgned.

$0.6 Ownor haraby teleares und relisvos Agasnl, and walvey Ownar's snilta (fight of recovary agolnal Aganl, lor ditact of conegquantial losa or
damage arfalng obt of or incident to tha perils covered by lnaurance caried by Camer, unlsen whathererael dua to 1 nsgligence of Agent,

10.81n the evani that the Tranusollon I8 not en culdghl sals, Owner agraes that i Agent is nol pald the Agread Comntisalon provided for horein
ylhln Ilé’\luy dsys of tho dals dus, that Agont ahali havo @ Hen n the Bitounl of such commilssion, snd may tocord a aatlca of such tien, ugalnst the

raparty.

10.7 Owner sgiuas thet no Iswsull o othor lsgel pracsading Invotving any rasch of duly, aror of ontlsstan rafaling (¢ the donvicas {e be parformiot
by Agunt punmunit lo thls Agraomonl may be drought agatnsl Agopl mora than ono yoor altor the axplnslien of the Torm ol iis Agicomunt {sos
parageaph $.3) and (hat iho Hablilly (ncluding count coste £nd allomay's foas) of Agent vAth raapaci to any such [awsl 8ndlor loget procaediag shall
nol oxcatdd any oo racaived by Agent pursuant to this Agroomoni; providad, Nowaver, that ihe (oregaing fimitailon on Hablity shalf nol bs upplicabls (o
any gross negligsncs or willful misconduc! of Agant.

11, ARBITRATION QF DISPUTES,

11.1ANY CONTROVERSY ARISING UNDER OR RELATING TO THI8 AGREEMENT SHALL BE DETERMINED BY BINDING ARBITRATION
TO BE CONDUCTED BY: £ THE AMERICAN ARBITRATION ASSOCIATION OR O
USING THE GOMMERCIAL RULES ESYABLISHED BY SUCIH ORGANIZATION O E AMERI BITRATION A ATION'S
GOMMERCIAL RULES. ARBITRATION HEARINGS SHALL 8E HELD IN THE COUNTY WHERE THE PROPERTY 18 LOCATED.

11,2 NOTICE: BY INITIALING IN THE SPACE BELOW YOU ARE AGREEING TO HAVE ANY DISPUTE ARISING QUT OF THE MATTERS
INCLUDED [N THE "ARBITRATION OF DISPUTES" PROVISION DECIDED BY NEUTRAL ARBITRATION AS PROVIOED BY CALIFORNIA LAW
AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT POSSESS TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL, BY
INITIALING IN THE SPACE BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND APPEAL, UNLESS THOSE RIGHTS
ARE BPECIFICALLY INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION, IF YOU REFUSE TO SUBMIT TQ ARBITRATION AFTER
AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED TO ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA CODE OF CIVIL
PROCEDURE. YOUR AGREEMENT TO THIS ARBITRATION PROVISION IS VOLUNTARY,

11.3WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT DISPUTES QUT OF THE MATTERS
INCLUDED [N THE “ARBIT OF DISPUTES" PROVISION TO NEUTRAL ARBITRATION,
Agonl's Inillete

114 THE PROVISIONS OF THE ABOVE ARBITRATION CLAUSE SHALL NOT BE BINDING ON EITHER PARTY UNLESS BOTH PARTIES
HAVE PLACED THEIR INITIALS UNDER PARAGRAPH 11.3,

12, Additicnsl Provistons: Addlitons] pravistons of ihis Agresmant are 8ot forth in (he foliewing blank Inee or Jn an addandum aliached herelo end
mada 8 part heraol conslating of paragrephs Hone Uvough None {tt thars are no additions! provisions write *NONE'):

13, Dissfosures Regording Tho Naturs of a Roal Entale Agoncy Relattonship, Whon enfaring Info an agreament With & rasl artale agent &n
Ownesr should from the outaet undersiand what typa of agency reletionship ur roproxeniution It has with is agenl or agonia in 1ho lranguciion,

{) Ownor's Agonl, An Ownera agent may act an an agent for the Gvmer only, An Owmor's 8goni of subagsnt hes Ihe feliswing
aflirmalivs obligations: 7o tho Owner A fiduciary duty af uimost care, Integrity, lionoaty, and loyaty In donlings. To a pefantia? buyarossoe and the
Owner: a, Dlligent oxerclos of raasonahlo ekllis and caro In porfarmance of tho apent’s dulies. s, A duty of henost and felr dunkng und good faith, o, A
duly to dlaciose alf facls known to tha agent malarelly sffecing ihs valuv or daslrabllily of tho properly Lhol are nat kntwn (e, of within o dillgont
altentian and absarvallon of, (Na Parlan, An agent I8 not abiigated to revasl te ailiier Parly any confldantial Infermalion obfatned from the olhor Parly
vdich deas not Involve 1he affirmativa dutios sat forih shova,

() Agant Roprozenling Both Parties. A raal sstete agenl, afthor acling direclly or through one or more assoclata Xconses, can lagally
be Ihs agant of both Pariles in 8 transaction, tut only vAlh the knowsdge and conzent of the Pastles, tn a dual sgancy sliuallan, ihe agent has the
{ollowing affirmative cbligaltony io biolh Paiiss: a, A fiduelary duly of ulmosl aro, iMagrity, hanssty and loyaRy I tho denlings wdin eltar Party. b,
QOllior dulios (o 1ho Gwmer 68 slaled abava by auby ph (). Whals g ting talls Purllas, 8n agont may nol wlhieut tho oxgress parmission of
tha rospasiive Party, daclose lo thio other Parly that Ut Quner véil accepl rent/purchess pilce in an amounl feas Men that indlcatod in the listlag of thet

the buyarfasaea |5 wiling to pay & higher rent/purchase prics thanthat offered, \

14, The agent of record for the proparty shall bs Michaei J. Hartel, The ownar reserves the right to cancel the subject llsting with ona
(1) day writton notice to the broker If Michacl J, Hartel caaese to be smployed by broker.

The abavs dulles of tha Agent do not rellava Owner from tha responsibliity to prolact [fs own Intarosla, Gvwer should carefully read all agraements 1o
asaure that they adequately exp lte und ing of the 4 1

"OWNER"; "AGENT"
Colliers International

e
By: £ — -
Name Prinled; Robart - Gy-Caucdill

;m"' ) %SU ”"_’ NG Tie: Reqional Director s
" - v & —
ate: ] A Date: N[ ! 4
Agant BRE Licanse # 00813140
“ PAQESOF ¢ sl L
INITIALS {NITIALS
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Exhibit "B"

NOTICE: Theve forms are often modiflad to moot changlng requiremants of (aw &nd (nduriry nasds, Alwaya writs or cell {o mxko sure you
are utllizing thoe most current farm: AJR Commarc!ial Real Ealate Aavoclelion, 500 N Brand Bivd, 8ulto 200, GRndale, CA 21203,
Telaphons No. {213) 887-8777, Fax No.: (213) 4872814,

PAGE4OF &
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Exhibit "B"

BUILDING LEASING
Golllers Infernational Marketlng Team: Michael Hartel & Nick Velaaquez

New Loaga « Markoting Taam raprasents both aidos of tha loans;
Yeoars 1-6 (4%) = Four percant of yasre 1-6.
Years 6-10 | (2%) = Two parcent af years 8-10,

Now Loaso ~ Tanant Is roprasentad by a hroker othar ihan (0o Markeling Toam;
Years 1-5 {4%) = Four petcant of yaers -5 to the pracuring Broker.

(2%) = Two parcant of yaars 1-6 1o Golllsrs Interaaitonsl.
Years 6-10 | (2%) = Two parcant of ysars 8-10 to the procuring Broker.
{1.5%) = One and one-half porcont of yaars 8-10 to Colllars Intarnational,

Tanant Ronswal ~ Markaling Team raprangnte hoth aidos of tho lesse;
Yaara 1-5 (2%) = Two percent of ysars 1-6 o Colllors International.
Yoara 6-10 1%) = Ona poarcant of years 8-10 to Colllars Infernational.

Tenant Renswai— Tonant [8 roprescnted by & broker other than ths Marketing Toam:

Years 1-5 {3%)" = Thras percent of yaars 1-8 to procuring Broker.

{1,6%) = One and ana-half percant of yaars 1.5 ta Colllars Intemational.
Years 6-10 | (1.6%)* = One and one-hall percant of years 8-10 to proouring Broker.
{D.75%) = Three-quartars percent of yaara 8-10 to Colliars Internaflonal.

*Nagotlabla on case by cass basis, Any or additional fees, hanuses or Incentives egraed io by
:r\dne Ranch Water District to be pald fo tenant's broker shall not affect Cofilera Marketing Team's
8@,

AGREED & ACCEPTED

Owner: Irving Ranch Walor-D| Agent: Colllrs Internalipnal Greater Los
Angefes, Inc. .~

By:

-

By: /‘(é\#
e
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April 7,2020
Prepared by: T. Fournier
Submitted by: R. Jacobson / C. Clary

Approved by: Paul A. Cook / :

COVID-19 RESPONSE — COMMERCIAL INVESTMENT PROPERTIES
LEASE PAYMENT DEFERRALS

FINANCE AND PERSONNEL COMMITTEE

SUMMARY:

IRWD’s commercial property manager, RiverRock Real Estate Group, has received requests
from tenants at the Waterworks Business Park and 230 Commerce office properties for lease
payment deferrals due to the COVID-19 pandemic impacts on their businesses. Staff
recommends the Board authorize staff to implement a lease deferral program for IRWD’s
commercial investment properties for a period of up to 90 days, without incurring late fees or
interest, and repayment of deferred rent amortized not to exceed 12 months for tenants who
request assistance due to impacts from the COVID-19 pandemic.

BACKGROUND:

On March 4, 2020, the Governor Newsom proclaimed a State of Emergency in California as a
result of the COVID-19 pandemic. On March 19, the Governor followed up with an order that
required all individuals living in California to stay at their place of residence except as needed
for essential services. As a result of the impacts on businesses related to COVID-19, and the
stay-at-home order, staff has received lease payment deferral requests from three tenants at the
Waterworks Business Park and one tenant at the 230 Commerce office building to date.

Some tenants have contacted their respective insurance providers related to potential relief
through their business interruption insurance. The general response from insurance companies
has been that the coverage does not cover loss of income due to market conditions, a slowdown
of economic activity, or suspensions and shutdowns implemented to limit the spread of a virus or
bacteria, which would include COVID-19.

Staff recommends the Board authorize staff to implement a lease payment deferral program for
IRWD’s commercial investment properties, which also includes the Sand Canyon medical office
property. Staff also recommends the deferral program allow tenants to defer lease payments up
to 90 days, with a repayment plan that amortizes the deferred rent over the following 12-month
period without incurring late fees or interest, for tenants impacted by COVID-19 who request
rent deferral assistance. The deferral amount related to current tenant requests would result in
approximately $96,000 in deferred payments over the 90-day period; this amount could increase
if additional requests are received. Based on discussions with industry professionals, similar rent
deferral programs are being developed and implemented by other office property owners.

IRWD’s special counsel (Jackson-Tidus) is drafting a proposed lease amendment based on the
above parameters that, subject to Board approval, would be executed by tenants and IRWD.
Staff will provide the draft amendment at the meeting and will provide additional information
related to the current, and any additional, tenant requests for lease payment deferrals.

No. 10 Covid-19 Response Commercial Investment Properties Lease Payment Deferrals.docx 1 0
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FISCAL IMPACTS:

The proposed deferral program would allow tenants to defer lease payments up to 90 days, with
a repayment plan that amortizes the deferred rent, not to exceed 12-months. The deferral amount
related to the current tenant requests would result in approximately $96,000 in deferred payments
between April 2020 and June 2020.

ENVIRONMENTAL COMPLIANCE:

This item is not a project as defined in the California Environmental Quality Act Code of
Regulations, Title 14, Chapter 3, Section 15378.

RECOMMENDATION:

That the Board authorize staff to implement a lease deferral program for IRWD’s commercial
investment properties for a period of up to 90 days, without incurring late fees or interest, and
repayment of deferred rent amortized not to exceed 12 months for tenants who request assistance
due to impacts from the COVID-19 pandemic.

LIST OF EXHIBITS:

Exhibit “A” - Summary of Current Lease Deferral Requests



Exhibit "A"

IRVINE RANCH WATER DISTRICT
Summary of Lease Payment Deferral Requests

3/31/2020
Total Amortized
Estimated Monthly Average (1)
Expiration Rent Amortization Deferred Monthly
S/F Date April May June Deferral (Months) Rent Payments
230 Commerce
Suite 100 | 5032 | 113021 [ $13,079] $13,079] $13,079] $39,237] 12 $3,270] $16,545|
Waterworks
Unit 36 7,630 12/31/21 $9,995 $9,995 $9,995 $29,985 12 $2.,499 $12,761
Unit 40 3,707 03/03/22 $5,835 $5,835 $11,670 12 $973 $6,808
Unit 48 3,363 01/31/25 $4,876] $4,876[ $4,876 $14,629 12 $1,219 $6,169
$27,950 $33,785  $33,785 $95,521

(1) Includes Annual Base Rent Increases during payback period
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Prepared by: R. Jacobson
Submitted by: C. Clary

Approved by: Paul A. Cook / w

SERRANO SUMMIT / LENNAR PROMISSORY NOTE
REQUEST TO EXTEND MATURITY

FINANCE AND PERSONNEL COMMITTEE

SUMMARY:

A secured promissory note between IRWD and Lennar Homes of California related to the
Serrano Summit residential property in Lake Forest is scheduled to be paid in full on April 30,
2020. Lennar has expressed an interest in extending the maturity of the secured promissory note
for an additional seven-month period. Staff recommends the Board authorize the General
Manager to execute an amendment to the current promissory note for a seven-month extension to
December 1, 2020, at the current interest rate of 4.00% to be applicable to both the principal and
the accrued interest amount as of April 30, 2020 and other terms modified as noted below.

BACKGROUND:

In September 2017, Lennar purchased the Serrano Summit property from IRWD. Terms of the
transaction included 60% of the purchase price ($81.6 million) being financed by a promissory
note in favor of IRWD, with principal and interest due at maturity. The note is secured by a
Deed of Trust, with the Serrano Summit residential property as security. The initial note terms
included an annual interest rate of 4.0% (simple interest) with a scheduled maturity date of
September 1, 2019, or upon the issuance of the first building permit at the site — whichever were
to occur earlier. In March 2019, the Board approved an extension of the note with a new
maturity date of April 30, 2020.

Since acquiring the Serrano Summit site from IRWD, Lennar has added significant value to the
property by completing installation of all the primary neighborhood infrastructure (streets,
utilities, storm drains, etc.), grading of residential lots and recently opening model homes for two
neighborhoods. New homes are currently under construction and for sale.

Based on recent discussions, Lennar is prepared to pay off the principal and interest on the
scheduled maturity date but did express an interest in extending the maturity date by seven
months to December 1, 2020. Staff recommends the Board approve an extension of the note
maturity date at the current interest rate of 4.00% that will apply to both the principal and
accrued interest as of April 30, 2020, calculated to be $90.5 million. Based on the April 30,
2020 note balance amount, interest earned for the seven-month period ending December 1, 2020
will be approximately $2.1 million.

Proposed Note Modification — Partial Release of Lots:

During the proposed seven-month extension, it is anticipated that Lennar will begin completing
and selling the first homes in the project. Based on discussions with the District’s legal counsel
(Jackson-Tidus), the amended note terms would include the partial release of certain lots secured
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April 7, 2020

Page 2

by the Deed of Trust in order to provide clear title to homeowners. To compensate for the
reduction in lots, the amended note terms would provide for a pro rata (total lots released divided
by the total approved lots) principal paydown to IRWD of the note balance, plus a 10%
premium, prior to any partial releases approved by the District.

No other terms of the note will be modified by the recommended amendment.
Based on a review of Lennar’s current average borrowing rate for similar land-secured financing
arrangements, and current reinvestment opportunities available to the District, staff believes that

the proposed terms are fair to both IRWD and Lennar.

FISCAL IMPACTS:

IRWD’s promissory note currently earns an interest rate of 4.00% per year, or annualized interest
of $3.62 million. The proposed note extension would provide interest income of approximately
$2.1 million for the seven-month period ending December 1, 2020.

ENVIRONMENTAL COMPLIANCE:

This item is not a project as defined in the California Environmental Quality Act (CEQA), Code
of Regulations, Title 14, Chapter 3, Section 15378.

RECOMMENDATION:

That the Board authorize the General Manager to execute an amendment to the current
promissory note between IRWD and Lennar Homes of California for a seven-month extension to
December 1, 2020, at the current interest rate of 4.00%, to be applicable to both the principal and
accrued interest amount as of April 30, 2020, and including partial release provisions as stated.

LIST OF EXHIBITS:

None.
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